
Office (435) 789-0968 350 S. 800 E.
Cellular (435) 828-0968 Vernal, UT 84078

May 21, 1999

Re: Well DWR 15-16
SW/SE, Sec. 16, T12S, R23E
Lease Fee

Utah Division of Oil Gas and Mining
1594 West North Temple
Suite 1210
P.O. Box 145801 U
Salt Lake City UT, 84114-5801

DNOF0 LGAS&M NG
Dear Sirs:

Ranken Energ orporation respectfully quests a spacing exception for the subject
well. The well ha een moved from te center of the SW ¼ of the SE ¼.

The well is located 574' 1,0 ' FEL in Sec. 22, Tl2S, R23E.

The location was moved due o top aphic considerations, major drainage and access
conditions. Please see they ttached map

A 460' radius around e proposed location is in the Fee lease . Please see the
attached map.

If you have ad nal questions please contact me.

Sincerely

William (Bill) Ryan



Form OGC-3 SUBMITIN TRIPUCATE*

e-o STATEOF UTAH
DEPAgh.rENT OF NATURALRESOURCES 5 LEASEDESIGNATIONANDSERIAL NO.

DIVISIONOF OIL,GAS, ANDMINING Fee
APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACKe lFINDIAN,ALLOTTEEORTRIBENAME

la TYPE OF WORK

DRILL DEEPEN PLUG BACK 7 UNITAGREEMENTNAME
B TYWPE WELL

WGel
OTHER

S 8 FARM OR LEASENAME

2 Name of Operator 9 WELL NO.

Ranken Energy Corp Ranken Energy DWR 15-16
3 Address of Operator 10. FIELDOR LEASENAME

417 West 18th Street, Suite 101, Edmond OK, 73013-3683405-340-2360
4 Location of Well (Report location clearlyand in accordance withany Stale requirement) / g 11. See, T., R., M., OR BLK

At surfac. 895' FSL, 2,073' FEL SWISE
>> go i 69 N AND SURVEY ORAREA

At proposed pod Zone ' Sec. 16, T12S, R23E
14. DISTANCEIN MILESANDDIRECTION FROMNEARESTTOWN OR POST OFFICE* 12. COUNTYOR PARISH is. STATE

Uintah Utah
16. bistancetrorn proposed location to nearest 16. NU. OF AURES IN LEAUh 17. NO. OF AURES ASSIGNhu
Property or lease line ft. TO THIS WELL
(Alsoto nearest drig. Unit line, if any) 755' 10,903 40
16. DISTANCEFROMPROPOSEDLOCATION * 19. PROPOSEDDEPTH 20. ROTARYOR CABLETOOLSTO NEAREST WELL, DRILUNGCOMPLETED.
oR APPUED FOR,ON THISLEASE, FT. 4,800' 6,200' Rotary
21. ELEVATION (SHOW WHETHER DF. RT, GR,etc) 22. APPROX.DATE WORK WILL START

5,955' 7/1/99
23

PROPOSED CASINGAND CEMENT PROGRAM
SIZEOF HOLE SIZEOF CASING WEIGHT PER FOOT SEÝÝlNGDËPTH QUANTlÝYOF CEMENT1É1/4 Ò5/8 36 $ÒÒ ToŠurface

7 7/8 5 1/2 15.5 T.D. Cement top to cover
the oil shale

Operator requests permission to drill the subject well.
Please see the attached 10 Point and Project Plane.

If you require additional Information please contact:

William Ryan W 2 TM -

350 S., 800 E.
Vernal, Utah DIVOFOIL,GAS& MINING
435-789-0988

IN ABOVESPACEDESCRIBE PROPOSEDPROGRAM: Ifproposed in to deepen or plug back, give dala on proposed productivezone and proposed newproductivezone, if proposal is to drill or deepen directional, give pertinent data on subsurface location and measure and true vertical depths. Give
blowoutpreventerprogram if any

24

SIGNATURE William Ryan TITLE AgOOÍ DATE May 16, 1999
( Ints space lor reueral or blate umco use)

PERMITNO BRADLAYG. HILL
W1.AMATIONSPECIAUST III

APPROVED BY TITLE DATE
CONDITIONS OF APPR Y

*See instructions on Reverse Side
Title18 U.S. C. Section 1001, makes it a crime for any person knowingly and willfullytomake to any departmentor agency of the
UnitedStates any false, fictitious or fraudulent statements or representationsas to any matterwithinits



I

Ti2S, R23E, S.L.B.&M. RANKEN ENERGY CORP.
Well location, DWR #15--16, located as shown
in the SW 1/4 SE 1/4 of Section 16, T12S,
R23E, S.L.B.&M. Uintah County, Utah.

N89 53'W - 40.00 (G.L.O.) NB957'09"W 2637.98' (Meos.)

1922 Brass 1922 Brass ' ' BASIS OF ELEVATION
cap, r.o' m, cap, o.r w¢.
Pile of Stones Cedar Post

.C SPOT ELEVATIONLOCATED AT THE SOUTHEAST CORNER
0 OF SECTION 16, T12S, R23E, S.L.B.&M. TAKEN FROM

THE ARCHY BENCH SE. QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUTEQUAD. (TOPOGRAPHIC MAP)

o PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATION IS MARKEDAS BEING 5994 FEET.

I *

NB956'J2"E 5290.96' (Meas.)

1922 Brass .

PHe of Stones STATE OF UTAH

SC A LE

STATE UTAH CERTIFICATE
DEPT OF WILDUFE

RESOURCES THIS IS TO CERTlFY THAT THE ABOVE ( OM

HYDROCARBONNO. 1 FIELD NOTES OF ACTUALSURVEYSM E OR•WW

DWR/15-16 2.s ac SUPERVISION AND THAT THE SAME É AND CORÑ
E/ev. Ungraded Ground = 5955' BEST OF MY KNOWLEDGEAND BEL

ST..TE OF UTAH REG RE6 LAN NYOR

f i DEPT O WILDUFE
REGI .NO. 161319.'

0.65 Chns À REsouRcEs STATE •••••°

SB9'57'E HYDROCARGONNO. 2 TR g

N89 57'W - (G.L.O.) e SB9°58'25"W
6S1A6c.45'

(Meas.) 1 Bros, UINTAH ENGINEERING & LAND RVEYING

cop, t.o, 00, 0.J' High' 85 SOUTH 200 EAST - VERNAL, UTAH 84078
Hig PA of Stones,

or stones cedor Post (435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 5-8-99 5-18 --99

=
90° SYMBOL LATITUDE = 39'46'08" PARTY REFERENCES

= PROPOSED WELL HEAD. LONGITUDE=
109°20'43" J.F. J.J. D.COX G.L.O. PLAT

A = SECTION CORNERS LOCATED, WEATHER FILE
WARM RANKEN ENERGY



SELF-CERTIFICATION STATEMENT

Please be advised that Ranken Energy Corp. are considered to be the operator of
the following well.

Ranken Energy DWR 15-16
SW 1/4, SE 1/4, Section 16, T12S, R23E
Lease Fee
Uintah County, Utah

Ranken Energy Corp. is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond N 6258 provides state wide bond coverage on all·Bee and State Lands.

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
435-789-0968 Office
435-828-0968 Cell
435-789-0970



Ten Point Plan

Ranken Energy Corp

Ranken Energy DWR 15-16

Surface Location SW ¼, SE ¼, Section 16, T12S, R23E

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surfàce +5,955' G.L.
Oil Shale 700 +5,255
Wasatch 2,380 +3,575
Mesaverda formation 3,880 +2,075
T.D. 6,200 - 245

3. Producing Foi·mation Depth:

Formation objective includes both the Wasatch and Mesaverda and their sub-members.

Off Set Well Information:

Off set well: None

4. Proposed Casing:

Hole Casing Grade Setting Casing
Siize Size Weight/Ft. & Tread Depth New/Used
12 1/4 9 5/8 36 J-55/STC 300 New
7 7/8 5 1/2 15.5 J-55/LTC T.D.



Cement Program:

Casing Cement Cement Cement Cement
Sjze Type Amount Yield Weight

9 5/8 Premium Plus 175 sks. +/- 1.19 cu. ft./sk. 15.6 lbs./gal.
2% Calcium Chloride
.25 lb/sk. Cello Flake

5 ½ Lead.
HLC Lead 320 sks. +/- 1.96 cu. ft./sk. 12.55 lbs./gal.
1% ECONOLITE

.25 lb/sk Flocele
6% Halliburton Gel
2% MicroBond
3% Salt

Tail
Premium Plus 470 sks. +/- 1.44 cu. ft./sk. 14.50 lbs./gal.
.3%

CFR-3
.25 lb/sk Flocele
.5%

HALAD-9
2% Halliburton Gel
2% MicroBond
.2% Super CBL

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The
BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./Qt. Ml/30 Mins. Mud Type

0-300 Air/Clear Water ---- No Control Water/Gel
300-1,800 Clear Water ---- No Control Water/Gel
1,800-T.D. 8.4-8.6 30 8-10



7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 1,800' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch and Mesaverda Formation. Other wells drilled in the area have not
encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is July 1, 1999. Duration of operations expected to be 30



ANULLAR 11"- 3000 PSI

PIPERAM 11"- 3000 PSI

ADJUSTABLE
CHOKE

BLINDRAM 11"- 3000 PSI

REMOTECONTROL ",
CHOKE

3" 3"

E×lMD
7 y 3" 3"

CHECK
VALVE 11"- 3000 PSI

ADJUSTABLE
CHOKE -----



RANKEN ENERGY CORP.

13 POINT SURFACE USE PLAN

FOR WELL

RANKEN ENERGY DWR 15-16

LOCATED IN

SW 1/4, SE 1/4

SECTION 16, T. 12 S., R. 23 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: FEE

SURFACE OWNERSHIP:
STATE OF UTAH

DIVISION OF WILDLIFE



1. Existing Roads

To reach the Ranken Energy Corp well D) Surfacing material Native soil
DWR 15-16, in Section 16, T12S, E) Maximum grade 5%
R23E, from Bonanza, Utah: F) Fence crossing None

G) Culvert None
Starting in Bonanza, Utah proceed south H) Turnouts None
on the paved road for 4 miles. Turn I) Major cuts and fills None
south (left) on the Book Cliffs road (dirt J) Road flagged Yes
road). Proceed south 3.9 milesto the K)Access road surfàce ownership
Greeks Corrals. Turn west (right) at the
fork in the road. Proceed 8.3 miles to 700'............... State of Utah, Division ofthe Asphalt Wash sign. Stay to the south Wildlife Resources
(left) of the sign. Proceed .7 miles to the
Rainbow sign. Stay to the west (right) 3,650'............. State of Utah, School and
of the sign. This is also called the Kings Institutional Trust Lands
Wells road. Proceed 7.8 miles to the Administration
fork in the road. Turn south (left).
Proceed 1.7 miles. Turn west (right). 400'................ BLM
Proceed 1.6 miles. The proposed access
road will start at this point.

L) All new construction on lease
All existing roads to the proposed No
location are State or County Class D M) Pipe line crossing None
roads.

Please see the attached location plat for
Please see the attached map for additional details.
additional details.

Right of way's will be required for the
2. Planned access road access road. A right-of-way

application for both the location and
The proposed location will require road has been made to the Division of
approximately 4,750 feet of new road Wildlife Resources. Applications have
construction. also been made with the BLM and

SITLA
The road will be built to the following
standards: 3. Location of existing wells

A) Approximate length 4,752 Ft. The following wells are located within a
B) Right of Way width 30 Ft. one mile radius of the location site.
C) Running surface 18 Ft.

A) Producing well HR 15-5
Sec.15, T12S, R23E

B) Water well None
C) Abandoned well



D) Temp. abandoned well None Approximately 5,200' of 2"or 4"
E) Disposal well None gathering line would be constructed
F) Drilling/Permitted well None on DWR, SITLA and BLM lands.
G) Shut in wells None
H) Injection well None Please see the attached location
I) Monitoring or observation well diagrams and map for pipeline location.

None The Operator proposes to place the line
on the surface. The Operatorhas

Please see the attached map for considered installing the line on DWR
additional details. lands only. The rout would be

approximately the same length but
4. Location of tank batteries, production would require traversing much steeper
facilities, and production gathering slopes and require significantly more
service lines. surface disturbance. The operator

considered burring the pipeline. A
All production facilities are to be buried pipeline would increase the area
contained within the proposed location of surface disturbance and the visual
site. Please see the attached plat plan for impacts.
a typical gas well separator installation
and well site piping. The gas meter run will be located within

500' of the well head. The gas line will
All permanent (on site for more than six be buried or anchored down from the
months or longer} structures constructed well head to the meter. Meter runs will
or installed will be painted a Juniper be housed and/or fenced.
Green color. Facilities required to
comply with O.S.H.A. (Occupational The gas meter will be calibrated and the
Safety and Health Act) will be excluded. tank strapped in place prior to any
The required paint color is Juniper deliveries. All measurement facilities
Green. will conform to API (American

Petroleum Institute) and AGA
All tanks will be surrounded by a dike of (American Gas Association) standards
sufficient capacity to contain the storage for gas and liquid hydrocarbon
capacity of the largesttank in the measurement.
battery. The integrity of the dike will be
maintained. 5. Location and type of water supply

If the well is capable of economic Water for drilling and cementing the
production a surface gas line will be subject well will be trucked from Bitter
required. Creek in Sec. 28, T12S, R23E. Permit #

T72132. A second location may be
A proposed line will be constructed used. It would be Evacuation Creek
from the subject well to the existing permit # 49-1595. The Evacuation
line in Sec. 15, T12S, R23E Creek distribution point is in Section 7,

Tl lS, R25E. Water for completion will
come from the same supply or Vernal



Produced water will be confmed to
Water may be used from two existing the reserve pit, or if deemed
test wells next to Bitter Creek. The necessary, a storage tank for a period
wells are adjacent to the water take out not to exceed 90 days after initial
point. Water quality tests will have to be production. Produced water will be
performed before the water can be used. trucked to a State of Utah approved

disposal pit or well.

C) Garbage:
6. Source of construction materials

A trash cage fabricated from
All construction material for this expanded metal will be used to hold
location site and access road shall be trash on location and will be
borrow material accumulated during removed to an authorized land fill
construction of the location site and location.
access road. Additional road gravels or
pit lining material will be obtained from D) Sewage:
private sources.

A portable chemical toilet will be
7. Methods for handling waste disposal supplied for human waste. The

human waste facilities will be
A) Pit construction and liners: permitted through Uintah Counts

Health Department and disposal of
The reserve pit will be human waste will conform with the
approximately 10 ft. deep and most counts permit.
of the depth shall be below the
surface of the existing ground. E) Site clean-up:
Please see the attached plat for
details. After the rig is moved off the

location the well site area will be
The reserve pit will be lined. cleaned and all refuse removed.

The reserve pit will not be used to 8. Ancillary facilities
store water for drilling. A semi-
closed system will be used to drill There are no ancillary facilities planned
the well. All fresh water for drilling at this time and none are foreseen for the
will come from a frac tank placed on future.
location and from the rig tank. The
pit will be used to hold non- 9. Well-site layout and
flammable materials such as location.
cuttings, salt, drilling fluids,
chemicals, produced fluids, etc. The proposed location has been

staked at 2,073' FSL, 895'
B) Produced fluids: FWL. The location has been

moved out side the normal
drilling window spacing due



the operators attempt to any two posts shall be no greater
remain off steep slopes. than 16 ft.

Well-site layout E) All wire shall be stretched by using a
stretching device beforeit is attached

Location dimensions are as follow: to the corner posts.

A) Pad length 325 ft. 10. Plans for restoration of the surface
B) Pad width 155 ft.
C) Pit depth 10 ft. Prior to construction of the location, the
D) Pit length 180 ft. top 6 inches of soil material will be
E) Pit width 30 ft. stripped off the location and the pit area.
F) Max cut 5.8 ft. The topsoil removed and piled will
G) Max fill 17.1 ft. amount to approximately 1,000 cubic
H) Total cut yds. 6,230 cu. yds. yards of material. Topsoil will be
I) Pit location easr side stockpiled in one distinct pile.
J) Top soil location north end Placement of the topsoil is noted on the
K) Access road location north end attached location plat. The topsoilpile
L) Flare pit corner B from the location will be seeded as

soon as the soil is stock piled with the
Please see the attached location diagram seed mix listed. When all drilling and
for additional details. completion activities have been

completed and the pit back-filledthe
All pits will be fenced according to the topsoil from the pit area will be spread
following minimum standards: on thepit area. The pit area will be

seeded when the soil has been spread.
A) Thirty nine inch net wire shall be The unused portion of the location (the

used with at least one strand of wire area outside the dead men) will be
on top of the net wire. Barbed wire recontoured.
is not necessary if pipe or some type
of reinforcement rod is attached to The dirt contractor will be provided with
the top of the entire fence. an approved copy of the surface use plan

prior to construction activities.
B) The net wire shall be no more than 2

inches above the ground. The Changesto the drainage during the
barbed wire shall be 3 inches above construction activities shall be restored
the net wire. Total height of the to its original lineof flowor as near as
fence shall be at least 42 inches. possible when the pit is back-filled

C) Corner posts shall be cemented All disturbed areas will be recontoured
and/or braced in such a manner to to the approximate natural contours.
keep the fence tight at all times. Prior to back filling the pit the fences

around the reserve pit will be removed.
D) Standard steel, wood or pipe posts

shall be used between the corner The reserve pit will be reclaimed within
braces. Maximum distance between 90 days of well completion. If



reserve pit has not dried sufficiently to Location State of Utah
allow back filling, an extension on the Division of Wildlifetime requirement for back filling the pit Resources
will be requested. Once reclamation
activities have begun, they shall be Pipeline DWR, BLM and
completed within 30 days. SITLA.

After the reserve pit has been reclaimed, 12. Other information
no depressions in the soil covering the
reserve pit will be allowed. The A) Vegetation:
objective is to keep seasonal rainfall and
run off from seeping into the soil used to The vegetation coverage is slight.
cover the reserve pit. Diversion ditches The majority of the existing
and water bars will be used to divert run vegetation consists of sage brush.
off as needed. Rabbit brush, bitter brush and Indian

rice grass are also found on the
When restoration activities have been location.
completed, the location site and new
access road cuts and shoulders shall be B) Dwellings:
reseeded. Prior to reseeding, all
disturbed areas will be scarified and left There are no dwellings or other
with a rough surface. facilities within a one mile radius of

the location.
A) Seeding dates:

C) Archeology and Paleontology :
Seed will be spread when the top soil
is stock piled and when reclamation The location has not beensurveyed.
work is performed. The surveys have been scheduled

and copy of the surveys will be
The seed mix and quantity forwarded to your office.
required will be provided by the
Division of Wildlife Resources. If, during operations, any

archaeologicalor historical sites, or
B) Seed Mix anyobjects of antiquity (subject to

the antiquities act of June 8, 1906)At such time as the well is plugged and are discovered, all operations whichabandoned the operator will submit a would effect such sites will besurface reclamation plan to the surface suspended and the discoverymanagement agency for prescribed seed reported promptly to the surfacemixture and reseeding requirements. management agency.

11. Surface ownership: D) Water:

Access road DWR, BLM and The nearest water is the Bitter
SITLA· Creek 1 mile west of the



E) Chemicals:
Division of Oil, Gas, and

No pesticides, herbicides or other Mining.
possible hazardous chemicals will be 801-538-5340 or 435-
used without the Division of Wildlife 722-3417
Resources approval.

H) Flare pit:

F) Notification: The flare pit will be located in corner
B of the reserve pit out side the pit

The Division of Wildlife fence and 100 feet from the bore
Resources and the hole on the east side of the location.
Division of Oil, Gas and All fluids will be removed from the
Mining will be notified as pit within 48 hours of occurrence.
follows.

3. Lessees or Operator's representative
a) Location construction and certification

At least forty eight (48) hours
prior to construction of location A) Representative
and access roads

b) Location completion William A. Ryan
Prior to moving on the drilling
ng. Rocky Mountain Consulting

c) Spud notice 350 South 800 East
At least twenty-four (24) hours Vernal, Utah 84078
prior to spudding the well.

d) Casing string and cementing Office 435-789-0968
At least twenty-four (24) hours Fax 435-789-0970
prior to running casing and Cellular 435-828-0968
cementing all casing strings.

e) BOP and related equipment tests All lease operations will be
At least twenty-four (24) hours conducted in such a manner that full
prior to initial pressure tests. compliance is made with all

f) First production notice applicable lawsand regulations. The
Within five (5) business days operator is fully responsible for the
after the new well begins, or actions ofhis subcontractors. A
production resumes after well has copy of these conditions will be
been off production for more than furnished to the field representative
ninety 90 days. to ensure compliance.

g) Completion and work over
At least twenty-four (24) hours This drilling permit will be valid for
prior to moving on location. a period of one year from the date of

approval. After permit termination,
Division of Wildlife a new application will be filed for
Resource 434-789- approval for any future operations.
3103

B)



I herebycertify that I, or persons
under my direct supervision, have
inspected the proposed drill-site and
access route, that I am familiarwith
the conditions which presently exist,
that the statements made in this plan
are, to the best of my knowledge and
belief, true and correct, and that the
work associated with the operation
proposed herein will be performed
by Ranken Energy Corp. and its
contractors and subcontractors in
conformity with this plan and terms
and conditions with this plan and the
terms and conditions under which it
is approved.

William A. Ryan, A t
Rocky Mountain Consulting

Onsite
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RANKEN ENERGY CORP.
LOCATION LAYOUT FOR

DWR #15-16
SECTION 16, T12S, R23E, S.L.8.&M.

895' FSL 2073' FEL
F- 4.O'
B. 45.1 F-6.4' E-1Z1'

Ð. 42 7' B. J2 O'
SCALE: 1" = 50
DATE: 5-18-99

- - -'-

·

·

' -

, Sta. J+25Drawn By. D.COX .- .'. y

Round Corners '
as Needed attlillag

-- SUR

B. 48.5' C-J.J'

P/t Copac/ty With Û-9, E 52.4' PIPE RACKS
2' of Freeboard
is 4,J40 Bb/s. ± (htm. pit)

c_s.,· C-5.8'
a 54.2' O. 54.9' I

RESERVE P/TS -- ---

(to' Deep) --- - 5 -

35'
DOG HOUSE

120' Sto. 1+50
¯ C-2.0'
a'

_ B. 51. 1'

-- --- I PUMP

II MUD SHED TOILET O

HOPPER ''
Approx.
Toe of
Fill Slope

TOOLS
STORAGE '

FUEL
TANK

8. SJ.4' - - TRASH -C-14. J - -

" C-4.6'
(btrn. pit

A
D. SJ.7 Sta. 0-/-00

Approx. / Q - / S ockpil S. 34.4'
Top of / C-5.4' "- '

Proposed Access
Cut Slope D. 54.5' Road

Dev. Ungraded Ground at Location Stake = 5954.9'
· UINTAH ENGINEERING & LAND SURvEYINGBev. Graded Ground at Location Stoke = 5949.1 86 So. 200 Basi * Vemal, Utah 84078 * (436)



RANKEN ENERGY CORP.
TYPICAL CROSS SECTIONSFOR auun

x-section DWR #15-16
.

-

scale SECTION 16, T12S, R23E, S.L.B.&M.

1" =
So· 895' FSL 2073 FEL

DATE: 5-18-99 .•

Drawn By D.COX 35' 120'
Finished Grade STA1

STA. J+25 'N

10' 30' 35' 120'

LOCAT/0N STAKE

CUT

10' 30' 35' 120'
Slope= 1 1/2: 1
(Typ. except pit)

CUT

STA. 0+50

75 120'

Preconstruction
Grade

STA. 0+00

APPROXIMATE YARDAGES
CUT EXCESS MATERIAL AFTER

5% COMPACTION = 1,670 Cu. Yds.
(6") Topsoil Stripping = 1,030 Cu. Yds.

Topsoil & Pit Backfill = 1,670 Cu. Yds.

Remaining Location = 5,200 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu.Yds.
TOTAL CUT = 6,2]O CU.YDS. (After Rehabilitation)

FILL = 4,JJO CU.YDS. UINTAH ENGINEERING & LAND SURVßYING
86 So. 200 East * Vernal. Utah 84078 * (485)
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- SEE TOPO B

S I OCATK)N:
DWR #15-16

LEGEND: RANKEN ENERGY CORP.
PROPOSED LOCATION N DWR #15-16

SECTION 16, T12S, R23E, S.L.B.&M.

-



EXISTING TRAIL NEEDS
UPGRADED 0.5 IIII. +/- NA

N

' Tl 2S ggg \"
. A

LEGEND: RANKEN ENERGY CORP.
- - - - - - - PROPOSEDACCESSROAD N DWR#15-16

EXISTING ROAD SECTION 16, Tl2S, R23E, S.L.B.&M.

-



'
EXISTING ¯

APPROXIMATE TOTAL PIPELINE DISTANCE = 5200' +/-

LEGEND: RANKEN ENERGY CORP.
.-- -- -- - EXISTING PIPELINE N DWR #15-16
- - - - - - PROPOSED PIPELINE SECTION 16, T12S, R23E, S.L.B.&M.

PROPOSED ACCEss 895' FSL 2073' FEL

i Uintah Engineering & Land Surveying TOPOGR A PH I c 5 18 99
85 south 200 East Vernal. Utah 84078 M A P MONU DAY YEAR
(435) 789-1017 * tax (435) 789-1813

SCALE:1"=l000' DRAWNBYJ.LG.



UTAH DEPARTMENT OF NATURAL RESOURCES
Utah Division of Wildilfe Resources

1596 West North Temple, Salt Lake City, Utah 84116
(801) 538-4700

Application for Right-Of-WaylLeaselSpecial Use Permit

APPLICANT'S NAME(Company name) ANDADDRESS: CONTACTPERSON:

Ranken Energy Corp. William (Bill) Ryan

417 West 18th Street, Suite 101, Edmond OK, 73013-3663 Agent, Rocky Mt. Consulting

Agent's Address DAYTIMEPHONENUMBER:

350 S 800 E, Vernal Utah 84078 435-789-0968
Application is hereby made for: 435-828-0968

RIGHT-OF-WAY LEASE SPECIALUSE PERMIT

on thefollowingdescribed Divisionland(s) for a termof 30 years
#1 LEGALDESCRIPTION

County: Uingh
Subdivision Section Township Range Total acrol

Total distance

Location 16 12S 23E 2.5 Acres

Pipeline 16 12S 23E 700'I.48 Acres

Road 16 12S 23E 700'I.48 Acres
attach centerline descriptionwithwidthand platted surveyifapplicable

#2. PROPOSED ACTION(Describe project):

Ranken Energy Corp has the Fee Oil and Gas lease under the surface managed by the Division
Ranken Energy proposes drilling a 6,200' deep gas well and Installing a surface gas IIne to
to transport the produced gas from the subject well to an existing gas transmission IIne.

The subject well is named the Ranken Energy DWR 18-16

#3. MAP-Attach a map ofthe area. Attached

#4 PROJECT PLAN-Attach the project plan [see R657-28-3(1)(d)(ii)] Attached

i acknowledgethatthe issuance of a right-of-waylleaselspecialuse permit willbe issued in accordancewithR657-28

i understand thatupon completingthisapplicationand providing the required documentetlonthatthe DivisionshaHhave 30 days to
review and to either deny or grant a conditionalapproval.

I acknowledgethat if I receive conditionalapprovaladditionaldocumentation may be required by the Division[R657-28-3(4)(a-e)]

I acknowledge thatthe Division has 60 days from the receiving the additionalinformationrequested under R657-28-3(4)(a-e) to review
and make a finaldeterminationon whether or not the right-of-waylleaselspecialuse permit should be granted or denied.

In theevent the right-ofwaylleaselspecial use permit is granted, the Divisionwil issue the right-of-waylleaselspecialuse permit upon
payment of the fee set forth in R657-28-6.

I hereby certifythatthe informationfor purposed of thisapplicationis trueandcorrect to the best of myknowledgeand that I am an
authorized representative oftheabove-named applicant.

Agent
APPLICANT'SSIGNATURE TITLE

STATEOF UTAH )
)ss.

COUNTY OF )

On the day of , 1999, personally appeared before me
and who by me being dulyswom did acknowledge thathe is an authorizedrepresentative of theabove-named applibant,and as such,
is authorizedto make appicationandhereby bind said applicant to thetermsand conditionsthereto.

NOTARYPUBLIC

Residing at:
Mycommission



STANDARD Form 299(3/94)
Plascribed by the DOI/USDA/DOT
PL96·487and Federal
Register Nolica 6-3-81 FORMAPPROVED

APPLICATION FOR TRANSPORTATIONAND OMBNO 1004-0000

UTILITYSYSTEMSANDFACILITIES Expires:June 30, 1995

ON FEDERALLANDS
FOR AGENCY USE ONLY
Aþþiluilun nuinbar

Note: Belbre completingand filing the application,the applicantshouldcompletelyreview thispackage and schedule a
Preapplication meetingwithrepresentativesof the agency responsiblefor pmoessing the application. Each agency
may have specificand unique requirementsto be met in preparing and processingthe appilcation.Many times,with Date filed
the help of the agency representative,the applicationcan be completedat the preapplicalionmeeting.

1 Name and address of applicant (include zipcode) 2 Name, title,and addless of authorizedagent if different 3 TELEPHONE(area code)
from IIem 1.(inchule zipcode) Applicant

Ranken Energy Corp. William Ryan 405-340-2360
417 West 18th Street, Suite 101 350 S. 800 E. Authorized Agent

Edmond OK, 73013-3663 Vernal UT, 84078 435-789-0968
4 As applicantyou are? (check one) 5 Specifywhatappicationis for (checkone)

a Individual a New aulhorization

b • b RenewingexistingauthorizadonNo

c Partnership/Association* c existingauthorizadonNo

d State Govemment/StateAgency d n existingauthorizationNo

e Local Govemment e sing use ¾r whM m a has been -- MAY 2 7 1999
f Federal Agency f

* if checked completesupplementalpage *Ifchecked.Provide delails under ilern 7 DIV0F0iL,GAS&MINING
6 Ifan individual, or partnership are you a citizen(s)ofthe United States? Yes No

7 Project description (describe in detail): (a) Type of system or facility, (e g., canal, pipeline, med) (b)relatedstructuresand facilities (c) physical apecincadens
(length, width,grading, etc ): (d) termofgra needed: (e) timeof year of use or operation:(f)Vokime or amountof product tobe transported:(g)durationand
timingof construction:and (h) temporarywork areas needed for construction(Attach additionalsheets, ifadditionalapace is needed.)

a Application for a 4" surface gas gathering IIne and access road,
b No related structures or facilities will be required on Federal lands
c Specifications, Pipe IIne length 650 feet, width 15 feet. Access road 1.6 miles, width 30 feet.
d Term of years. 20 years or the production Ilfe of the well.
e Time of operations; year round
f Volume or amount of production to be transported. Approximatly 2,000 mcflday of dry gas.
g Duration and time of construction; seven to ten days
h None for the pipeline. The access road will be used to string the pipe IIne.

The Operator will upgrade 400' of existing road. The remaining access road is new oil field access road

8 Attach a map coveringarea and show location of project proposal PIOBSO 80e the attached maps
9 State or Loc. government approval: Attached Applied for Notrequired

10 Non-retumableapplicationfee Attached Not required

11 Does Project cross Intemational boundary or affect intomational waterways? No (if "yes." indicale on map)

12 Givestatement of your technicaland financial capabilitytoconstruct,operate, maintain,and terminstesystem for whichauthorizationis being requested.

Ranken Energy has conducted operations on State, Fee and Federal
lands for more than 10 years. Ranken Energy Coprporation has designed and constructed numerous
gathering pipelines and access roads on Fereral lands. Ranken Energy Corporation
has the financial capability to construct, operate maintain and terninate the proposed
gathering system and access road.

(Continuedon reverse) This form Is authorized for local



13 a Descnbe other reasonable altemadve routes and modes considered.

Due to topographic consider n the proposed route was the only row oked at.
An alternate mode of constr n would be to burrie the pipeline.

b Whywere theseenemative not selected?

The burried pipe 11neoption was not chosen by the applicant, due to cost considerations and errosional
consideration.

« Giveexplanationas to whyit is necessary to cmss Federal Lands.

Gas from the proposed well on State of Utah Division of Wildilfe Resources will have to be transported
to a transmission system. The proposed well (DWR 15-16) will require an access road.

14 Ust authorizationand pending applicationsflied for similarprojectswhich mayprovideinformation lo the authorizedagency. (Specifynumber,date, code, or name)
An Application for Permission to Drill has been filed with the State of Utah Division of Oil,
Gas, and Mining.

15 Pmvide statement of need for pmject, including the economicfeasibilty and items such as (a) cost of poposal (construction,operation,and maintenance);(b)
esumaled cost of next best sitemabve; and expected pubic beneMs

a) The cost estimate for pipeline construction, $3/ftof installed surface gas gathering line
b) The cost estimate for the alternative would be $5/ftof installed buried gas gathering line.
a) The cost estimate for access road construction, $1,500/mileof new road.

16 Describepobable efiscts on the population in thearea, including thesocialand economicaspecis, and the naal liisstyles.

There will be no significant impacts on the areas population, social or economic aspects
or the rural life style from the proposed project.

17 Describelikely environmentaleffects that the pmposed will have on: (a) air quality (b) visual impact (c) surface and ground waler quality and quantity (d)
thecontrolor structuralchange on any stream or other body ofwater (e) existingnoise levels: and (f) thesurface of the land, including vegetation,permafmst, and
and soilstabilty

a) There will be minimal impacts to the air quality of the area from the proposed project.
b) There will be minima Impacts to the visual resource of the area from the proposed project
c) There will be mimimal Impacts to the surface and ground water quality and quantity
d) There will be no change in the noise levels from the gathering system
e) There will be slight disturbance to the surface of the land adjacent to the road and under the pipe line

when the pipe line is boomed off the road.
The proposed access road will require typical disturbance associated with road construction.

18 Describethe probable eRects that the proposed project willhave on (a) populations of fish, plantlKe, wildlila, and marinelife, including threatened and endangered
species; and (b) marinemammals, including hunting, capturing,collecting,or killing these animals.

a) There will be ilttle or no impacts on fish, plantlife, wildlife, and Including threatened
and endangered species

b) NA

19 State whetherany hazardous malerial,as delined in this paragraph, willbe used, produced, transportedor stored on or withinthe right-of-wayor any of thetight-of-way
facilities, or used in the construction,operation,maintenanceor terminationof the right-of-wayor anyof ils facilities. "Hazardous material"means any substance
Pollutantor contaminantthat is listed as hazardous undertheComprehensiveEnvironmental Response, Compensation,and LiabilityAct of 1980, as amended, 42
U.S.C.9601 et seq., and its regulations The dellnition of hazardous substance under CERCLA include any "hazardous waste"as defined in the Resource
Conservationand Recovery Acr of 1978 (RCRA), as amended, 42 US C. 9601 et seq , and its regulations. The term hazardous materialsalso includes any nuclearor
byproduct materialas delined by the Atomic Energy Act of 1964, as amended, 42 US C. 2011 et seq. The termdoes not include petmleum, including crude oilor any
tactionthereofthat is not otherwisespecificallylisted or designaled as a hazardous substance underCERCLA Section 101(14), 42 US C. 9601 (14), nordoes the term
meludenaturalgas.

Less than i gallen per day of methinal could be used to minamize Ilne freezing in the winter
months.

20 Nameall the Department(s)/Agency(ies) where thisapplicationis being filed

Bearue of Land Management, Vernal District Office, Vernal, Utah

Title18 USC Sechon 1001, makes Ra crime for any ly and wil lly to make to any department or agency of theUnited Sta any false, fictitious or
kaudulent stalement or representationsas to any matter its



SUPPLEMENTAL
NOTE: The responsibleagency(ies)wii provide additional a CHECK APPROPRIATE

I- PRIVATECORPORATIONS ATTACHED FILED*

a Articles of Incorporation

b CorporationBylaws

c A certificationfrom the State showingthe corporationis in good standing and is entitled10operate within the Stale

d Copy of resolutionauthorizingfiling

e The name and address of each shareholderowning3 percent or more of the shares, togetherwith the numberand percentage ofany
class of votingshares oftheentile y whichsuch shareholder is authorizedto vote and the name and address of each aNiliale of theentity
togetherwith,in thecase of an af!Illate controlledby the entity,the numberof shares and thepercentage of any class of volingstock of
that afnilateowns, directly or indirectly, by that entity,and in the Case of an afiliate which controlsthat entity,thenumberof shares
and the percentage of any class of voting stock of that entityowned, directly or indirectly, by the afiliate.

f if applicationis ibr an oilor gas pipeline, describe any related right-of-way or temporary use permit applications,and identify
previousapplications.

g Ifapplicationis for an oiland gas pipeline, identify all Federal lands by agency impactedby proposal.

II-PUBLIC CORPORATIONS

a Copyof laws formin0 corporation

b Proof of organization

c Copyof Bylaws

d Copyof resolutionauthorizin0filing

e Ifapplicationis for an oilor gas pipeline, provideinformation requiredby item "I-f and "I-g" above

Ill-PARTNERSHIP OR OTHER UNINCORPORATED ENTlTY

a Articles of associate, if any

b Ifone partner is authorizedto sign, resolutionauthorizingaction is

c Name and addless of each participant, partner, association, orother

d if applicationis for an oiland gas pipline, provide information requiredby Item "I-f and "ig" above

"It the required information is alreadyfiled withthe agency processing this apphcationand is current,checkN entik Siled broa ine t.6.a.nt,6c.t.on
information (e.g., number,date, code, name). If not on file or current,attach the requested information.

NOTICE
EFFECT OF NOT PROVIDINGINFORMATION: Disclosure of the
inilrmation is voluntary. Ifall the information is not provided, theapplicationmay

The Privacy Act of 1974 provides that you be fumished the following information be rejected rejected.
in connectionwith information requiredby this applicationfor an authorization.

DATA COLLECTIONSTATEMENT
AUTHORITY: 16 U.S.C.310 5 U.S.C. 301.

The Federal agencies collectthis information from applicanisrequestingright-of
PRINCIPAL PURPOSE:The information is to be used to process the way,permit, license, lease, or certificationfor theuse of Federal lands.
application.

The federal agencies use this information toevaluate the applicant'sproposal
ROUTINE USES: (1) The processing ofthe applicant'srequest for an
authorization. (2) Documentation for public information. (3) Transfer to The Public is obilOated to submitthis form if they wish to Obtain permission to use
appropriateFederal agencies when concunence is requiredprior to grantinga right Federal lands.
in public lands or resources. (4)(5) Information from the reord and/or the record
relevantto civil,criminalor regulatoryinvestigations or prosecutions. Areproduciblecopy ofthisform maybe obtained tom theBureauof Land

Management,Divisionof Lands, 1620 LStreet, Rm. 204. Washington,



THE STATEOF UTAH
SCHOOL AND INSTITUTIONAL TRUST LANDSADMINISTRATION

EASEMENTAPPLICATION

EASEMENT NO. Date: 11/23/1998

Name and Mailing Address
Fund:

Ranken Energy Corporation
417 West 18th Street, Suite 101.
Edmond OK, 73013-3663
405-340-2363
William (Bill)Ryan
Agent
435-789-0968

I (we) hereby make application, pursuant to Title 53C, as amended, and Trust Lands
Administration rule, for an Easement on the followingdescribed State land situated in

UIntah County, for a termof 20 years

SUBDIVISION* SEC. TWP. RGE. ACRES

DWR 15-16 Pipeline 16 12S 23E 1.32

Road 16 12S 23E 2.51

*Attach a centerline description and platted survey if TOTAL ACRES 3.83
applicable

I understand that the issuance of an easement willbe based on thepayment of at least fair
market value as determined by the Trust Lands Administration, and that the application must
be received with a non-refundable applicationfee.

SOCIAL SECURITYNUMBER(if applicant is an individual): WilliamA Ryan
APPLICANT'SSIGNATURE

Agent
or TAX l.D. NUMBER (if applicant is a corporation): TITLE

Form revised: August 15,



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/27/1999 API NO. ASSIGNED: 43-047-33346

WELL NAME: DWR 15-16
OPERATOR: RANKEN ENERGY CORP (N6250)
CONTACT : O 09 ggþQŸ g

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 16 - T12S - R23E
SURFACE: 0895-FSL-2073-FEL TECH REVIEW Initials Date

BOTTOM: 0895-FSL-2073-FEL
UINTAH COUNTY Engineering g(† i 6 13/g
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FEE
LEASE NUMBER: Surface
SURFACE OWNER: Ê¾.o ( Sie t?2

PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING: gy,
Plat R649-2-3. Unit &n 4f -

Bond: Fed[] Ind[] Sta[] Fee
(No. [35$ | ) R649-3-2. General

Potash (Y/N)
Sil Shale (Y/N) *190-5(B) V R649-3-3. Exception

Water Permit
(No. 72 ($g ) Drilling Unit

RDCC Review (Y/N) Board Cause No:
(Date: ) Date:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill



OPERATOR: RANKIN ENERGY CORP. (N6250)

FIELD: UNDESIGNATED (002)

SEC. 16,21,22,28, TWP 12S, RNG 23E

COUNTY: UINTAH UNIT: HANGINGROCK UNIT
Division of Oil, Gas & Mining

STATE M32 tO
SANGING ROCK i igs HANGING ROCK I 107

HANGINGROCK UNIT

own is-le

T12S R23E

PREPARED
DATE:



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: RANKEN ENERGY CORP.

WELL NAME & NUMBER: DWR 15-16

API NUMBER: 43-047-33346

LEASE: Fee FIELD/UNIT:

LOCATION: 1/4,1/4 SW/SE SEC:16 TWP:12S RNG: 23E
895' FS L 2073' F_E_ L

LEGAL WELL SITING: Statewide 400 foot window in center of 40
acre tract and no closer than 920 feet from
another well; or Board Spaced area requiring

460' Setback and 920' From another well.

GPS COORD (Urd): 12641708E 4403187N

SURFACE OWNER: DIVISION OF WILDLIFE RESOURCES

PARTICIPANTS:
BILL RYAN (RANKEN) , JACK LYTLE (DWR) , DAVID HACKFORD (DOGM) .

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
SITE IS ON THE POINT OF A RIDGE WITH STEEP DRAWS TO THE EAST,

SOUTH, AND WEST. DRAWS COME TOGETHER AND RUN SOUTHWEST TO BITTER

CREEK 0.75 MILES AWAY.

SURFACE USE PLAN:

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING.
HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WOULD BE 325' BY 185'
AND ACCESS ROAD WOULD BE 0.4 MILES AND 0.5 MILES OF EXISTING
TRAIL WHICH WILL BE UPGRADED.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE
ATTACHED MAP FROM GIS DATABASE





SURFACE RESTORATION/RECLAMATION PLAN:
AS PER LANDOWNER AGREEMENT OR AS DIRECTED BY DIVISION.

SURFACE AGREEMENT: A SURFACE AGREEMENT HAS NOT BEEN SIGNED AT
THIS TIME.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY SAGEBRUSH
CONSULTING. A REPORT OF THIS INVESTIGATION WILL BE PLACED

ON FILE.

OTHER OBSERVATIONS/COMMENTS:

THE PRE-DRILL INVESTIGATION TOOK PLACE ON A WARM SUNNY DAY.

ATTACHMENTS:

PHOTOS OF SITE WILL BE PLACED ON FILE.

DAVID W. HACKFORD 6/16/99 11:00AM
DOGM REPRESENTATIVE DATE/TIME



Evaluation Ranking Criteria and Ranking Score
For Reserve and On-site Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0

100 to 200 5

75 to 100 10
25 to 75 15
<25 or recharge area 20 10

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10

Present 15 0

Final Score 25
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JUN-19-99 SAT 13:44 ROCKY MOUNTAIN CONS. 4357898970 v.ex

350 S. 800 E.
Vemal,UT 84078

FAX TRANSMISSION

TO '« . _
er a FROM: ROCKY MOUNTAIN CONSULTING

fo/- ,9€9 - My'o
OFFICE 435-789-0968

FAX 435-189-0970

DATE PAGESTRANSMITTED

I
I



J-UN-19-99 SAT 13:44 ROCKY MOUNTAIN CONS. 4557890978 P.82

Office (435) 189-0968
350 S. 800 E.

Cellular (435) 828-6968
' Vernal, UT 84078

May 21, 1999

Re: WellDWR 15-16
SW/SE,Sec.16,T12S,R23E
LeaseFee

Utah Divisionof Oil Gas andMining
1594WestNorth Temple
Suite1210
P.O. Box 145801 . ,AMI 9 l999 i

SaltLake CityUT, 84114-5801
DIVOF OIL,GAS & MINING

Dear Sirs:

Ranken Energy Corporation respectfullyrequests a spacingexceptionfor the subject

well. The well has been movedfromthe center of the SW ¼ of the SE ¼.

The well is located895' FSL, 2,073' FEL in Sec.22, T125,R23E.

The locationwas moved due to topographicconsiderations, majordrainageand access

conditions. Pleasesee theattached maps.

A 460' radius around the proposed locationiswithin theFee lease. Please see the

attached map.

If you have additional questions pleasecontactme.

Sincerely

William(
^1 Ryan



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name : RANKEN ENERGY CORP .

Well Name & Number: DWR #15-16

API Number: 43-047-33346

Location: 1/4,1/4 SW(SE Sec. T. 12s R. 23E

Geology/Ground Water:

There are no water wells in the area according to the Division of Water Rights. All

water rights filed in the area are either from the White River or Bitter Creek. The
base of the moderately saline water is estimated to be at approximately 3300'. Rankin

has proposed cementing the production casing to cover the oil shale which they
estimate at a depth of 300 '

. The proposed casing program should adequately protect any
useable water encountered.

Reviewer: Brad Hill

Date: 6/29/99

Surface:

The pre-drill investigation of the surface was performed on 6/16/99. Because of

steep draws to the east, south and west and the nature of the soil, a liner will be

necessary for the reserve pit. The Division of Wildlife Resources is the surface

owner, and they were represented by Jack Lytle. Mr. Lytle stated that the DWR would

request a five month window where drilling would not be allowed, but he didn't know

exactly when this windoow would be. He stated there would probably be other
stipulations, but he didn't know exactly what they would be. Exception spacing

requested for this site. The window allowed by general state spacing would place
location in the bottom of the sharp draw to the east, and an access road would be

nearly impossible to construct. (Jack Lytle stated in a conversation on 6/28/99 that
DWR's right of way permit would be finished within a few days. He also asked for a
no-drill window from Nov. 15 - April 15. B Hill 6/29/99)

Reviewer: David W. Hackford

Date: 6/21/99

Conditions of Approval/Application for Permit to Drill:

1. A 12 mil liner will be required for reserve pit.
2. A Right of Way Easement Agreement shall be obtained from D.W.R. prior to any surface



Well name: 699 Ranken DWR 15-16
operator: Ranken Energy Corp.
String type: Surface Project ID:

43-047-33346

Location: Uintah CountY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mudweight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 79 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 300 ft
Burst:
Design factor 1.00 Cement top: 31 ft

Burst
Maxanticipated surface

pressure: -14 psi
Intemal gradient: 0.494 psilft Tension: Non-directional string.
Calculated BHP 134 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 262 ft Next setting BHP: 3,351 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity
(ft) (1n) (Ibs/ft) (ft) (ft) (in) (fta)

1 300 9.625 36.00 J-55 ST&C 300 300 8.796 21.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 134 2020 15.08 134 3520 26.28 9 394 41.83 J

Prepared RJK Phone: (801) 538-5274 Date: June 23,1999

by: Utah Dept. of Natural Resources FAX: Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:Surface casing shall be cemented to surface.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a verticaldepth of 300 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineeringresponsibilityfor use of thisdesign wi/Ibe thatof the



Well name: 699 Ranken DWR 15-16
operator: Ranken Energy Corp.
String type: Production Project ID:

43-047-33346
Location: Uintah CountY

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 162 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 2,613 ft

Burst
Max anticipated surface

pressure: 2,026 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,770 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Bodyyield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 5,393 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (In) (fta)

1 6200 5.5 15.50 J-55 LT&C 6200 6200 4.825 194.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2770 4040 1.46 2770 4810 1.74 84 217 2.60 J

Prepared RJK Phone: (801) 538-5274 Date: June 23,1999
by: Utah Dept. of Natural Resources FAX: Salt Lake City, Utah

ENGINEERING STIPULATIONS: Surface casing shall be cemented to surface.
Collapse strength is based on the Westcott, Dunlop & Kemlermethod of biaxial correction for tension.
Collapse is based on a vertical depth of 6200 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the



699 Ranken DWR 15-160
Casing Schematic
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Office (435) 789-0968
Cellular (435) 828-0968

-
-

350 S. 800 E.
Vernal, UT 84078

May 21, 1999

Re: Well DWR 15-16
SW/SE, Sec. 16, T12S, R23E
Lease Fee

Utah Division of Oil Gas and Mining D --

1594 West North Temple
Suite 1210
P.O. Box 145801
Salt Lake City UT, 84114-5801

DIV.0F0lL,GAS&MINING
Dear Sirs:

Ranken Energy Corporation respectfully requests a spacing exception for the subject
well. The well has been moved from the center of the SW ¼ of the SE ¼.

The well is located 895' FSL, 2,073' FEL in Sec. 22, T12S, R23E.

The location was moved due to topographic considerations, major drainage and access
conditions. Please see the attached maps.

A 460' radius around the proposed location is within the Fee lease. Please see the
attached map.

If you have additional questions please contact me.

Sincerely

William (
°1 Ryan



Usha Cordova - Ñe:NewAPD-NankenF,9rgy Corp-ÑangingÑockUnit Ëage1

From: "Michael Coulthard" <mcoultha@ut.blm.gov>

To: "Lisha Cordova" <nrogm.lcordova@state.ut.us>

Date: Thu, Jun 24, 1999 1:09 PM
Subject: Re: New APD-Ranken Energy Corp-Hanging Rock Unit

Lisha

The following well location:

43-047-33346 DWR 15-16 0895-FSL 2073-FEL 16 12S 23E

is on Unit Tract 11 of the Hanging Rock Unit which is not!!!!
committed to the Unit.

Ifyou need additional info please advise.

Mick

--- OriginalMessage ---

From: Lisha Cordova <nrogm.lcordova@state.ut.us>

To: <Michael_Coulthard/UTSOlUTIBLMIDOI>
Sent: Thursday, June 24, 1999 9:14 AM
Subject: New APD-Ranken Energy Corp-Hanging Rock Unit

> Hi Mick,

> How's it going7 Didn't get a chance to talkwithyou at the hearing
> yesterday.

> Ranken is purposing to drill the attached well within the Hanging Rock
> Unit,TD 6200' (mvrd)formation. The lease type is feelprivate and the
> surface owner is DWR. BillRyan, agent for Ranken stated (via telephone)
> that the location was not committed to the unit. Can you confirmthat for
> me?

> Thank you,

> Lisha

> -



f State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Imavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

July 12, 1999

Ranken Energy Corporation
417 West 18th Street, Suite 101
Edmond, Oklahoma 73013-3663

Re: DWR 15-16 Well, 895' FSL, 2073' FEL, SW SE, Sec. 16, T. 12 S., R. 23 E., Uintah

County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah

Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill

the referenced well is granted.

Appropriate information has been submitted to DOGM by the operator and administrative

approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API

identification number assigned to this well is 43-047-33346.

S° ly,

J R. Baza
ssociate Director

'

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Ranken Energy Corporation

Well Name & Number: Ranken Energy DWR 15-16

API Number: 43-047-33346

Lease: Fee Surface Owner: Division of Wildlife Resources

Location: SW SE Sec. 16 T. 12 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division of the following actions during drilling of this well:
. 24 hours prior to cementing or testing casing
. 24 hours prior to testing blowout prevention equipment
. 24 hours prior to spudding the well
. within 24 hours of any emergency changes made to the approved drilling program
. prior to commencing operations to plug and abandon the well

Division contacts (please leave a voice mail message if person is not available to take the
call):
. Dan Jarvis at (801) 538-5338
. Robert Krueger at (801) 538-5274 (plugging)
. Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Surface casing shall be cemented to surface.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis (copy



STATEOf UTAN
OIVISIGli Of CIL, GAS ANDMINING OPERATOR RANKENENERGY CORPORATION OPERATORACCT. NO. a 6250

417 W. 18th St. , Ste. 101
ENTITYACTIONFORM- ronn6 AnnaEss

Edmond, OK 73013-3663

ACTION CURRENT NEtt API NUHBER WELLAIANE SPUD EFFECTIVE

CODE ENTTTYRO. ENTITYNO. QI) SC TP RG COUHTY DATE DAI£

a 9. Ûg 43-047-33343 Dwn 5-28 pqysw 28 12s 23E Uintah 8/8/99 8/8/99

WELL1 COMMENTS:

CONFllENTIAL
A 9 43-047-33344 DWR 12-21 /SW 21 12S 23E Uintah 9/2/99

WER 2 colmis:

A 9 43-047-33345 DWR 12-22 NW/SW 22 12S 23E Uintah 8/21/99 8/21/99

WE 3 CONMEKIS: C/

A 9 43 047-33 21 R 3.5 SW/S 16 12S 23E Uintah 9/12/99 9/12/99

idELL4 00MNENTS: CONRDENTAL
Of

WELL 5 COlklEklS:
•

o
(N ACTIONCODES(See instructions on back of foral

A - Establish new entity for new well (single well onlyt
8 - Add new well to existing entity (group or unit well) SignatuÊ«
E - Re-assign mell free one existing entity to another existing entity President 11/10/99

0 - Re-assign well from one existing entity to a new entity
E - Other (explain in coments section)

Title Date

NOTE: Use COMMENTsection to explain why each Action Code was sele¢ted. Phone alo.I 405 340-2363

z (3/89)



FoRM e Si OF t1TAH

DIVISIONOFËGAS AND MINING
5. Leese nabon and Sedel Number

SUÑDRY NOTICES AND REPORTS ON WELLS
7. Una Agreement Name:

Do not use this form for proposals to ddi new wells, deepen existing wells, or to reenter plugged and abandoned wells.

use APPUCAlloN FOR PERMif TODAIU.OR DEEPEN form for such proposais.
N/A

8. Well Name and Number:

1. Type of Well: OIL GAS OTHER: DWR 15-16

2. Name of Operator
9. APIWell Number:

RANKEN ENERGY CORPORATION
43-047-33346

3. Address and Telephone Number:
10. Field and Pool, or Wildcat:

417 W. 18th St. , Ste. 101, Edmond, OK 73013-3663 405/340-236: Wildcat

4. Location of Well

Footno••: 895' FSL & 2073' FEL (SW/SE)
Uintah

oo,s.caax: Section 16-125-23E si.e.: Utah

1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Dupiloste) (Submit Original Form Only)

O Abandon O New Construction O Abandon O New Construction

O Repair casing O Pull or Alter casing O Repair casing O Pull or After casing

O Change of Plans O Recomplete O Change of Plans O Repedorate

O convertto injection O Repedorat• O convertto injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water ShutDf

OMuttipleCompletion OWaterShut-Off ŒOther Deepen 290' below permitted depth of 6200'

O Other
Date of work completion

Approximate date work will start Report results of MuRiple Compiedone and m-¾ to different reservoirs on WELL

coMPLEDON OR RECOMPumoN REPORT AND LOG form.

* Must be accompanied by a cement verification toport.

12. DESCAIBEPROPOSEDOR COMPLETEDOPERATIONS (Clearty state all pertinent details, and give pertinent dates. It well is directionally drilled, give subsurface locations and measured and true

verticaldepths for all markersand zones pertinent to this worit)

Approved by the
Utah Division of

oPY Oil,Gas and Mini
Dale:

(4\94)
(See instructions on Aeverse Side)



*CONFIDENTIAL*
FORN8 - ·•-

STATE OF UTAH
DIVISION OF OIL, GAS AND HINING 5. LEA38 DH34Na 08 ABO attuL 80.

r s.osan. as.cortes as raras sans

WELL COMPLETION OR RECOMPLETIOREPORTAND LOG
ta. Ü}Ë OF WELL: oscLL cas och 7. utt acactus.97 maus

k TYPE OF COMPI.ETION:

"'."..Ð .'.°."." O ::" O ::: O :';;o.O Other
PERIOD

z. ...s or or=aaron LTJ 'll JED DWR
ON A -frÛÛ

RANKEN ENERGY CORPORATION M ""• "*

2. ...assa or orsaarna à 15-16

417 W. 18th St. , Ste. 101 Edmondr OK 3013-3663 -ty. resen aan room, en was.acar

4. I.ocartan or wtu, skeport locati.. escarty and in sceara..ce wax any stare remre••<=u) Wildcat
at sortae, 895 ' FSL, 2073 ' FEL SW/4 SE/4 11. asc- r. a.. u.. os atacx ano saavar

OR A CA

At top prod. laterval reported below
-Tl2S-R23E

At total depth

14. API NO. DATE 135UED 12. COONTT 13. ETATE

43-047-33346 7/12/99 Uintah UT

13. DATE SPUDDED 16. D&TC T.D. ELACHCO 17. DATE COMFL (Ready to pred.) 1ß. EL£T&TIOssa (Dr. ACE. AT. GE. ETC.) 19. ELET. CASIWWHEAD

9/12/99 9/20/99 11/9/99 R½* "A 5973' KB -

Ê$. T&TAL DEFTE. MS & 190 Êl. PLUG AACK T.S., MD A TV13 22, if MULTIPLE COMPL. 13. INTEtwaL3 ROTART TOOL.1 C&akg TOOLE

6490' 3208' O'-6490' -

24. Paooucrxe IWTsaTALis), or TEla COMPLETIOW-707. SOTTOM. MAME (MD AND TTD) ‡$. WAS OtBECTIONAL
6UETET MADS

Wasatch 2803'-13' No

:a. rrr= ss.=cruc ano ormaa
,

a ao#Soecitral Densitv Dua In
ßpaced Neutron, igh Resblutaion Ipduction, '^"su.comen voc -...4...,

Mirrnlag /4-(e-fŸ DattLSTEurtST T 0 3 ).---••-•••=
23 CASINC RECORD IReport ett stringa set in well)

CA38xC 3tEE WEICRT. LE./FT. OtPTS 3CT (MO) HOLE SIZE CEMt.NTINC RECORD AMOUNT POLLED

9 5/8" 36 (new) 317' 12 1/4" 175 sx Hallib. Prem. None

5 1/2" 15.5 (new) 6488' | 7 7/8" 690 sx Hallib. Prem. None
310 sx Hallib. Prem.

1.INER RECORD 30. TUBING RECORD

stat Tor (M SOTTOM (MD) 3ACX3 CEMENT 3CREEN (MD) ggžg ggggg AUT (MS) PACEEE SEÎ (MO)

N/A DV Tool 2 3/8" 2790' "/1'/'

1. rearoaxTron accosa (Asterval, esse and annas ACD. SHOT. F CML CMW SCU L UC.

4566'-80', 4 SPF etry. irtaavat two) assous, ano crno or warumr. caan

2803' - 13' , 4 SPF 4566'-80' | 1000 gal. 15 % acid

DIV1810NOF0tL,bAS
03'-13' Natural

33 PRODIICTION

DaTE TingT PRODUCTION FRODUCTION METilOD i lowing, got li/I, pasapsag-str« and typ€ of posap) TELI. BTATVs (Productag or

11/9/99 Flowing Producing
DATE OF TEST ROURS TESTED CHOEE 811E FROO N. TOR Olb-84L Cas--MCT. staTEA-SEL Cas-GII. LATIO

11/13/99 24 19/64" rest raa'°° 1/2 BO 1023 -0- 20,460

rLow. TristNa Pasat. CAstWC Fax.1suAC CALCULATED Olt-eat. Cas--MCr. waTCA-sak OIL CLattTT·Af! (COax.)

425 -0- 1/2 BO 1023 -0-

34. DixPOSITION Of Gas (Sold, matd for fuci, crated, etc.) TIs? *lTutsacD si

Sold Gene Duncan

33. LisT Or ATTACEMENT3

38. I hert07 Certify that the foregoing a attacord informatica is complete and corret: se determaced from all AfailsDie recorda

3IGNED TITLE MN DATE

et igGCes for Add¡t¡onal Data on Reverse Side
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- RAWKEN
CONFilENTIALENERGY

December 1, 1999 CORPORAHON
417 W 18th Street, Suite 101

State of Utah Edmond, Oklahoma 73013-3663
(405) 340-2363 • Fax (405) 340-2365

Department of Natural Resources
Division of Oil, Gas & Mining T/,Îá Ño'j3f S--g
PO Box 145801
Salt Lake City, UT 84114-5801 J'¯ O Ÿf- 333 g

RE: DWR 15-16 Completion Report -

Form 8 & Application for Severance
Tax Exemption

Dear Sir(s):

Enclosed please find our completed Form 8, set of logs marked "Confidential",plat
map showing subject well and wells in the vicinity and a cross-section with index map
depicting the location of subject well relative to the nearest producing wells. A 24 hour
production/flow test has been performed on this well and is indicated on Form 8.

This letter shall also serve as our application for a severance tax exemption under
Section 59-5-102(2)(d) of the Utah Oil and Gas Conservation General Rules. The
enclosed plat map shows there are no currently producing wells within one mile of the
subject well. Our DWR 15-16 well is currently producing from uppermost Wasatch
sands. As shown on the enclosed cross-section, these sands are not developed in the
Hanging Rock unit to the north-northeast. To our knowledge the well is not located on a
KGS (known geologic structure). The bottomhole pressures are estimated to be 1120 psi
based upon SITP's and hydrostatic weight of fluid columns in the hole.

Please advise if I can provide any further data that might be necessary to help
support the request being made herein.

Randolph L. Coy
President

RLC:jr
enc.

(utast3re) RECEIVED
DEC- 6 144q
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Utah Code Section 59-5-102 http://www.le.state.ut.us/~code/TITLE59/htm/59_05003.htm

59-5-102. Severance tax -- Rate -- Computation - Annual exemption -- Study by Tax Review
Commission.

(1) (a) Each person owning an interest, working interest, royalty interest, payments out of production,
or any other interest, in oil or gas produced from a well in the state, or in the proceeds of the production,
shall pay to the state a severance tax equal to 4% of the value, at the well, of the oil or gas produced,
saved, and sold or transported from the field where the substance was produced.

(b) Beginning January 1, 1992, the severance tax rate for oil is as follows:
(i) 3% of the value up to and including the first $13per barrel for oil; and
(ii) 5% of the value from $13.01and above per barrel for oil.
(c) Beginning January 1, 1992, the severance tax rate for natural gas is as follows:
(i) 3% of the value up to and including the first $1.50per MCF for gas; and
(ii) 5% of the value from $1.51and above per MCF for gas.
(d) Beginning January 1, 1992, the severance tax rate for natural gas liquids is 4% of the taxable

value for natural gas liquids.
(e) If the oil or gas is shipped outside the state, this constitutes a sale, and the oil or gas is subject to

the severance tax.
(f) If the oil or gas is stockpiled, the tax is not applicable until it is sold, transported, or delivered.

However, oil or gas that is stockpiled for more than twoyears is subject to the severance tax.
(2) No tax is imposed upon:
(a) the first $50,000annually in gross value of each well or wells as defined in this part, to be

prorated among the owners in proportion to their respective interests in the production or in the proceeds
of the production;

(b) stripper wells, unless the exemption prevents the severance tax from being treated as a deduction
for federal tax purposes;

(c) the first six months of production for wells started after January 1, 1984, but before January 1,
1990;

(d) the first 12 months of production for wildcat wells started after January 1, 1990; or
(e) the first six months of production for development wells started after January 1, 1990.
(3) (a) Through December 31, 2004, a working interest owner who pays for all or part of the expenses

of a recompletion or workover is entitled to a tax credit equal to 20% of the amount paid.
(b) The tax credit for each recompletion or workover may not exceed $30,000per well during each

calendar year. The tax credit shall apply to the taxable year in which the recompletion or workover is
completed and shall be claimed quarterly beginning on the third quarter after recompletion or workover
is completed under rules made by the commission.

(4) A 50% reduction in the tax rate is imposed upon the incremental production achieved from an
enhanced recovery project.

(5) These taxes are in addition to all other taxes provided by law and are delinquent, unless otherwise
deferred, on June 1 next succeeding the calendar year when the oil or gas is produced, saved, and sold or
transportedfromthe premises.

(6) With respect to the tax imposed by this chapter on each owner of oil or gas or in the proceeds of
the production of those substances produced in the state, each owner is liable for the tax in proportion to
the owner's interest in the production or in the proceeds of the production.

(7) The tax shall be reported and paid by each producer who takes oil or gas in kind pursuant to
agreement on behalf of the producer and on behalf of each owner entitled to participate in the oil or gas
sold by the producer or transported by the producer from the field where the oil or gas is produced.

(8) Each producer shall deduct the tax from the amounts due to other owners for the production or the
proceeds of the production.

(9) (a) The Tax Review Commission shall review the tax provided for in this part on or before the
October 2002 interim meeting.

(b) The Tax Review Commission shall address in its review the following statutory provisions:
(i) the severance tax rate structure provided for in this section;
(ii) the exemptions provided for in Subsection (2);
(iii) the credit provided for in Subsection (3), including:
(A) the cost of the credit;
(B) the purpose and effectiveness of the credit; and
(C) whether the credit benefits the state;
(iv) the tax rate reduction provided for in Subsection (4);

1 of 2 12/13/1999 1:53
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(v) other statutory provisions or issues as determined by the Tax Review Commission; and
(vi) whether the statutory provisions the Tax Review Commission reviews under this Subsection (9)

should be:
(A) continued;
(B) modified; or
(C) repealed.
(c) The Tax Review Commission shall report its findings and recommendations regarding the tax

provided for in this part to the Revenue and Taxation Interim Committee on or before the November
2002 interim meeting.

Amended by Chapter 414, 1998 General Session
Download Code Section Zioved WP 6.1 59 05003.ZIP 4,017 Bytes
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MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4958
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Karen KuntzDivision Director
Ranken Energy Corp.
417 West 18thS æn

Suite 101
Edmond, Oklahoma 73013-3663

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Kuntz:

Ranken Energy Corp., as of February 2004, has nine (9) Fee Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). ells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
- 2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7223•www.ogm.utah.gov Where ideas



Page 2
February 20, 2004
Karen Kuntz

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well



Well Name API Lease Type Years inactive
1 DWR 15-16 43-047-33346 Fee 2 Years 8 Months
2 DWR 12-22 43-047-33345 Fee 3 Years OMonths
3 DWR 12-28 43-047-33481 Fee 3 Years 2 Months
4 DWR 14-28 43-047-33483 Fee 3 Years 3 Months
5 DWR 16-16 43-047-33489 Fee 3 Years 3 Months
6 DWR 8-29 43-047-33487 Fee 3 Years 5 Months
7 DWR 1-21 43-047-33480 Fee 3 Years 7 Months
8 DWR 14-16 43-047-33482 Fee 3 Years 7 Months
9 DWR 12-21 43-047-33344 Fee 4 Years 1 Month

Attachment



State of Utah May 10, 2004

Department of
Natural Resources

Division of CERTIFIED MAIL NO. 7002 0510 0003 8602 5412
Oil, Gas & Mining

ROBERT L. MORGAN Mr. Randolph L. Coy
Executive Director Ranken Energy Corporation

LOWELL P. BRAXTON 417 W. 18* Street Suite 101
Division Director Edmond, Oklahoma 73013-3663

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 20, 2004.

Dear Mr. Coy,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your letter dated
March 3, 2004 in regards to the nine (9) shut-in wells operated by Ranken Energy
Corporation (Ranken). It is our understanding Ranken is actively seeking a partner or
investor for these properties to share the financial burden necessary to make these
wells productive.

Based upon the proposed plan to complete this project and put these properties
into production this year and other information provided at this time, DOGM approves
the nine (9) wells for extended shut-in until January 1, 2005. However, in the future it
will be necessary to address all requirements described in the DOGM February 20,
2004 correspondence before these properties will be considered for any additional
extended SI/TA status.

For reference, Attachment A lists the wells subject to this request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

cerely,

Dustin Doucet
Petroleum Engineer

f
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7223•www.ogm.utah.gov Where ideas



Well Name API Lease Type Years Inactive
1 DWR 15-16 43-047-33346 Fee 2 Years 8 Months
2 DWR 12-22 43-047-33345 Fee 3 Years 0 Months
3 DWR 12-28 43-047-33481 Fee 3 Years 2 Months
4 DWR 14-28 43-047-33483 Fee 3 Years 3 Months
5 DWR 16-16 43-047-33489 Fee 3 Years 3 Months
6 DWR 8-29 43-047-33487 Fee 3 Years 5 Months
7 DWR 1-21 43-047-33480 Fee 3 Years 7 Months
8 DWR 14-16 43-047-33482 Fee 3 Years 7 Months
9 DWR 12-21 43-047-33344 Fee 4 Years 1 Month

Attachment



JNKEN
ENERGY

CORPORANON
417 W. 18thStreet,Suite101

Edmond, Oklohoma73013-3663
(405) 340-2363 • Fox(405) 340-2365

March 3, 2004

RE: Well Status of Ranken Energy Corporation Wells
Uintah County, Utah
Oil Springs Ranch Project

Mr. Dustin K. Doucet, Petroleum Engineer RECElVED
State of Utah
Department of Natural Resources FR 05 &
Division of Oil, Gas & Mining
1594 West North Temple,Suite 1210 DIV.0FOIL,GAS&MINING

Salt Lake City,Utah 84114-5801

Dear Mr. Doucet:

Per our telephone discussionon this date concerning the reason why some of our wells are
currently shut in on our fee leasehold and the death of my partner, please let me reiterate

further. Approximately 2 years ago Ranken's largest investor/partner suddenly passed away

due to an accident. He controlled 62.5% of the working interest in our project and

unfortunately he had no children. His heirs are his brothers and sisters who are exceedingly

older and know nothing about the oil and gas industry. His estate is currently being
liquidated. Needless to say, when he passed away, no further expenditures took place in our
project. Our project essentially ceased at the time of his death. Some of our wells haven't
even been completed as yet. Additional zones of interest behind pipe exist in many of the

wells.

We have been trying to replace this interest w/ other companies/investors for quite some
time. Only in recent months, since the gas prices in the Rocky's have gained some

momentum, have we been able to attract some serious consideration. We currently have
some on-going dialog with seven different companies at this time. We are cautiously
optimistic that a deal will be done this year, perhaps even quicker, and our project will move

forward once again.

Per your request, listed below is a status report on the wells that you listed in your letter to

Ranken Energy Corporation dated February 20, 2004:

1. DWR 1,5-16: This well was completed in the Wasatch in July1999. New 15.5 #/ft.
casing was run in the hole. A DV tool was set at 2790' and packer was set at 2717'.

Top perfs are at 2803' - 13'. A plunger lift system was installed on 5-9-2000. The
estimated top of cement is 700'. Current SITP is 680 PSI and SICP is 760 PSI.



2. are planning on putting this well back on production pending the results of a short
period flow test currently underway.

3. DWR 12-21: This well was completed in the Wasatch and Mesa Verde in December
1999. New 15.5 #/ft 5 ½" casing was run in the hole. A DV tool was set at 3672'.

4. The top perfs are at 2685' - 95'. The estimated top of cement is at 722'. Current
SICP is 180 PSI and the SITP is 320 PSI. This well would be part of a localized
compression system that may be installed.

5. DWR 12-22: This well was completed in the Mesa Verde in December 1999. New
15.5 #/ft 5 ½" casing was run in the hole with DV tool at 2994'. The well was later
drilled out horizontally in the Mesa Verde and a subsequent completion report was

filed in October 2001. The well currently has a SICP of 440 PSI and a SITP of 360
PSI. This well is also part of our compression plan. In addition, this well produces
about 30-40 BWPD. A disposal well is being considered in the area to not only
handle this water but also produced water from other wells on our fee block.

6. DWR 12-28: This well was completed in the Wasatch in July2000. New 4 ½" 10.5
#/ft casing was run in the hole. The well currently has a SICP of 320 PSI and a
SITP of zero. This well has a down hole positive displacementpump installed with
a 6 cylinder gas engine to turn the rod string. This well will make 200-300 BWPD
and 150-250 MCFGPD. However, the cost to haul water is too great to justify.The
possible SWDW mentioned above would also service this well.

7. DWR 14-28: This well was completed in the Wasatch in November 2000. New 4
½" 11.6 #/ft casing was run in the hole. The well currently has a SICP of 10 PSI
and SITP of 10 PSI. Cement was circulated to surface after pumping a total of 975
sacks of cement. The original zones that were perforated were not commercially
productive. However, there are additional zones behind pipe that remain

prospective and need to be tested prior to abandonment of the wells.

8. DWR 14-16: This well was completed in the Green River formation in June2000.
New 4 ½" 10.5 #/ft casing was run in the hole and was cemented with 725 sacks of
cement. Cement was circulated to surface. The well currently has a SICP of zero
and a SITP of 5 PSI. Additional potential exists in the shallower formations in this
well and should be tested prior to abandonment.

9. DWR 16-16: This well was drilled and completed in the Wasatch in January2000.
New 4 ½" 10.5 #/ft casing was run in the hole and was cemented with 755 sacks of
cement. Cement was circulated to surface. The well currently has 80 PSI SICP and
80 PSI SITP. Additional potential exists in the shallower formations in this well and
should be tested prior to abandonment. Both this well and the DWR 14-14 could

be tied into the compression facility mentioned earlier.

10. DWR 8-29: This well was drilledand completed in the Mesa Verde and Wasatch in
August 2000. New 4 ½" 10.5 #/ft casing was run in the hole and cemented with

510 sacks cement. Cement was circulated to surface. The current SICP is zero and

the current SITP is also zero. The original zones that were perforated were not

- 2 - March 3,



commercially productive without compression. Additional zones of interest are
present behind pipe and should be tested prior to abandonment.

11. DWR 1-21: This well was drilled and completed in the Green River and Wasatch in
June2000. New 4 ½" 10.5 #/ft casing was run in the hole and cemented with 605
sacks of cement. Cement was circulated to surface. The current SICP is 160 PSI
and the current SITP if 140. This well cannot produce without the aid of
compression.

As you can now see, 5 of the 9 wells listed on your report have cement to surface. The
remaining 4 wells all have "produceable" pressures that either needs compression help or a
water disposal well. We are making progress with potential new partners and if successful,
new completion work on existing wells will take place.

In summary, we respectfully request that shut in status be granted for these wells. Should
you have any questions please do no hesitate to call or write. Thank you for your
consideration and cooperation.

Randolph L. Coy
President

RLC/adb

- 3 - March 3,



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER•

SEE ATTACHED

SUNDRY NOTICES AND REPORTS ON WELLS IFEINDIAN LLoCHEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do notuse this form for proposals to drill new wells,significantlydeepen existingwells below current bottomkole depth, reenterplugged wells,or to OIL SPRINGSdrill horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL O GAS WELL OTHER SEE ATTACHED
2. NAMEOF OPERATOR: 9. API NUMBER
MAK-J ENERGY PARTNERS, LTD

3. ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:
370 17TH ST STE 2710 y DENVER STATE CO ,780202 (303) 339-5871

4. LOCATION OF WELL

FOOTAGESATSURFACE SEE ATTACHED LIST COUNTY UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR CO PLETED OP RATIONS. Clearly show all pertinent details Including dates, depths, volumes, etc.

EFFECTIVF DATF $/67

OLD OPERATOR: NEW OPERATOR:

RANKEN ENERGY CORP. MAK-JENERGY PARTNERS, LTD ÂÚ Û
417 W. 18TH STREET SUITE 370 17TH STREET , SUITE 2710
EDMOND, OKLAHOMA 73013-3663 DENVER, CO 80202
405-340-2363 303-468-0090

PLEASE SEE ATTACHED LL LIST.

RANDOLPH COŸ
PRESIDENT
RANKEN ENERGY CORP.

(This space for Stato use only) RECE IVED
AUS25 2004

(5/2000) (See instructions on Reverse Side)
DIV.OFOIL,GAS&



WELI.NAME API STATUS 1Ali4 SEC. TWN RANGE CO

COMPLETED.NOSURFACEEQUIPMENT.
1 OWRM-21 43447-33480 SHUTIN NENE 21 12S 23E SLBAR UINTAH
2 DWRd&28 43447-35343 GASEQUIPMENTONLOCATION SWNW 28 12S 25E SLBBR UWTAH

COMPLETED.NOSURFACEEQUIPMENT.
3 DWR#5-29 43·047-33487 SHUTIN SENE 29 12S 23E SLBER UNTAH4 DWR©2-21 434443344 EQUIPMENTONLOCATIONSHUTIN NWSW 21 12S 23E SLBAR UNTAH
5 DWR#12-22 43447-33345 EQUIPMENT ONLOCAT10NSHUTIN NWSW 22 12S 23E SLB&R UNTAH
6 DWR#12-28 43·047-33481 EOUIPMEMrONLOCATIONSHUTIN NWSW 28 12S 23E SLBER UNTAH

COMPLETED.NOSURFACEEQUIPMENT.
7 DWR#14-18 43447-33482 SHUTIN SESW 16 12S 23E SLB&R UINTAH

COMPLETED.NOSURFACEEQUIPMENT.
8 DWRM4-28 4&O47-33483 SHUTIN SESW 28 12S 23E SLBAR UNTAH9 DWR#!&16 43447-33346 EQUIPMENTONLOCATIONSHUTIN SWSE 16 128 I 23E SLBAR UINTAH

COMPLETED.NOSURFACEEQUIPMENT.
10 DWRM&t6 43·047-33489 SHUTIN SESE 18 12S 23E SLBAR UNTAN



09/02/2004 11:27 FAX 001/00

MAK-)ENERGY
370 lin' Nuver.Suite2710
Denver,Cokstado.80202

303468-0000 VOICE
303468•0092FAX

STATE OF UTAH
RARLENE

MAK-1ENERGVPARTNERSLEPT OPPOR FORM90PERATOR CHANGETWO WELLSTHATTHE LOCATION WASBUILT.

PLEASEADDTO YOUR LIST.

DWR#2•21
-43-047-33484

DWR #3-21 -43-047-33485

P.LE.ASELßT ME KNOWIF YOU NSBDME TO FILLOUT ANOTHER SUNDRY.

CINDYBUSH \
OPERATIONSCOORDINATOR

RECEIVED
APPROVED1/il g SEPO2m

DNOF01, GAS&A
DivisionofOll,GasandMining
Earlene WH, Englosering



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 8/23/2004
FROM: (Old Operator): TO: ( New Operator):
N6250-Ranken Energy Corp N2670-MAK-J Energy Partners, LTD

417 W 18th St, Suite 101 370 17th St, Suite 2710
Edmond, OK 73013-3663 Denver, CO 80202

Phone: 1-(405) 340-2363 Phone: 1-(303) 468-0090
CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
DWR 5-28 28 120S 230E 4304733343 12605 Fee GW P
DWR 12-21 21 120S 230E 4304733344 12606 Fee GW S
DWR 12-22 22 120S 230E 4304733345 12640 Fee GW S
DWR 15-16 16 1208 230E 4304733346 12641 Fee GW S
DWR 1-21 21 120S 230E 4304733480 12811 Fee GW S
DWR 12-28 28 120S 230E 4304733481 12810 Fee GW S
DWR 14-16 16 120S 230E 4304733482 12812 Fee GW S
DWR 14-28 28 120S 230E 4304733483 12813 Fee GW S
DWR 8-29 29 120S 230E 4304733487 12815 Fee GW S
DWR 16-16 16 120S 230E 4304733489 12814 Fee GW S

DWR 2-21 21 120S 230E 4304733484 Fee GW gg
DWR 3-21 21 120S 230E 4304733485 Fee GW LA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/25/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/25/2004 & 9/2/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5690747-0181
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: To Follow
6b. Inspections of LA PA statelfee well sites complete on: 8/31/2004

Ranken 0804 FORM 4A.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2004 & 9/14/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2004 & 9/14/2004

3. Bond information entered in RBDMS on: 8/31/2004 & 9/14/2004

4. Fee/State wells attached to bond in RBDMS on: 8/31/2004 & 9/14/2004

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE AND STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number SLCPPDX02546

2. The FORMER operator has requested a release of liability from their bond on: 8/24/2004
The Division sent response by letter on: 9/1/2004

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 8/31/2004 & 9/14/2004

COMMENTS:
Two LA wells had locations built by Ranken; the DWR 2-21 had surface casing set.

Ranken 0804 FORM 4A.xis



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER
FEE

SUNDRY NOTICES AND REPORTSON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMEMTNAME:Do not use this form for proposals to drill newwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplu0ged wells, or 10drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER DWR #15-16
2. NAMEOFOPERATOR: 9. API NUMBERMAK-JENERGY OPERATING COMPANY, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, ORWILDCAT:
370 1TTH STREET, STE 271 DENVER STATE CO zie80202 (303) 339-5871 WILDCAT

4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TOPREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING O PLUG AND ABANDON VENT ORFLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completlon:

O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSfTE OTHER- EXTEND SI PERIOD
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.

MAK-JENERGY RESPECTFULLY REQUEST EXTENDED SHUT IN FOR THE ABOVE MENTIONEDWELL UNTIL
DECEMBER 31, 2005.

NDY BUSH OPERATIONS COORDINATORNAME(PLEASE TD

T

(This space for State use only) APPR VEDBYTHE STATE
OF UTAH DIVISION OF -

OIL, GA , AND MINING F RECEIVED
AT 9 (3/O

ons on Reverge Side)
i DEC16 2004

See el Íetf<r ÃAed Áf 2eor DIV.0FOtL,GAS&



WELL NAME: DWR 16-16 GL: 5966
895' FSL A 2073' FEL KB: 697& Ao tu

LOCAT10N: Sec 16-128-23E API NO: 43 4733-346

FIELD: Unnamed Fed Lee No: 1 870'
PBTD: 322& 1 1410'

12 114 Hole ----A i TD: MS& 1 193W
1 2467
2112 2920"
3 3468
3304 4000
2 4526
3 4836
2112 6330

sjis -e sis•g ssi - 2
Circ mi 175 ex 'P-mium"

7 7ilP Hole

WELI. HISTORY

Spudded 12 114" hole 8121189. DrlHed to 336'. Ran 8 jts 9 WB",3M casing and landed at 331'.
Cemented with 175 ske Premium Cement coniaining 2% CaCI & 114Mak ColloSake. Dr111ed7 718" hole
to 1400'where circulationwas lost (approximately10M bbis). Mudded up and regained circulation.
Drilled to total depth of MBO'.

Mud log shows: 1992' -20M': 8 units - 162 unila, 2008' -2033': 84 units - 386 units, 2539" -2543': 27
units - 213 unils, 261& - 261W: 10 units -1000 units, 264& - 2657: 86 units -273 unila,2811' -2839':

FN units -4087 unils, 2873°
-2860': 263 units - 3M units, 2854' -2862': 26 units - 284 units, 2882·

-

2004': 48 units -106 units. BIt trip at 4062· had $692 units of trip gas. 4687 -4582·: 28 units -977

units, 4861' - 4MT: 97 units - 301 units, 4667 -4672': 84 units - 213 units, 4672' -4677: 76 units - 210
units. 4094' - 489&: 36 units -1M units. 4690' -4706°: 96 units - 313 units, 4722' -4727: 22 units - 120
units. 4943" - 494&: 46 units - 403 units, 5658' - 5-2': 38 units - 10M unils, 6912·

- 6931': 21 unils -

1818 units, 5931' - M39': 2M units -078 units, 6964' - 6086': 104 unlis -1680 units, 6380' - 64M': 222
pacimr set at 2717" units - 1046 unila, 6400' - 6433': 277 units - 504 units, 6433·

- 8447: 1M units - 372 unils.

2aos , Ran 152 joints 6 112", 16.5Wit JEB casing (DV tool at 3116'). Landedat 6488'. Cemenled in two stages.
The ist wi 690 exs Premium 300 cement wi il4Wax Flocale, 3110of 1% CFR-2, 8/10 of 1% Halad 9, 2%
gel, 2% microbond & 2510of 1% Super CBL mixedat 14.5mgal. Circulated 9 bbis of cement between

2813
stages. Cemenled 2nd stage wi 310 sxs Premium V wi1% EX-1, 114Wax flocelo, 6% gel, 2%
microbond, &3% salt mixedat 12.6Wgalfollowedby 226exs Premium 300 WI3f10ths of a %CFR·2,
114Wax flocela, W10ths of a percent Halad 9 2% gel, 2% microbond,and 2% Super CBL mixedat 14.6

gaL Circulated 21 bbis of cement to surface.
cmP at 3220'

Perrarated Mesaverde Inlarval from 4686' -4580', 4 JSPF. Acidized WI1000 gaNons 15% acid.
Swabbed 12 bbis over load. Set CIBP at 3220'. Perforale Wassich from 2803' -2813· wi4 JSPF.
Swabbed. Well kicked offand flowed. Maximum shut in tubing pressure whliebuilding tank batiary
was 1120 psi (0.4psifR). The well had an approximate IP ham this Interval of 980 mcfþdwfno fluid.
Over a period of approximately2 months producMon fall to zero - fairly abruptly.The weH had been
making about 16 barrels of water per day. Soap sticks were dropped on a dally basis. Reacidized
with 750 gallons 7 il2% acid. The well 15currently shut In wl a packer set at 271T wl12K In
compression

4650

1st stage: 690 ans Premium 300
andslage: 310 sus P-nlum V
renewedby 226 sus Premium 300

162 jis 6 1/2", 16.5# JUBg 6485
Toedse

Prepared by TSM Date:



MAK-)ENERGY 3 S
SO n0gCompany,LLC

Denver, Colorado, 80202

303-468-0090 VOICE
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December 7, 2004

Dustin K. Doucet
State of Utah
Department of Natural Resources RECEIVED
Division of Oil, Gas & Mining

Re: Request for Extended Shut-in DNOFOIL, S&MINING

Dear Mr. Doucet,

Mak-J Energy Operating Company, LLC recently purchased certain oil and gas assets from Ranken Energy Corp.,
Edmond, Oklahoma. These assets include 10 wells and associated equipment generally located in Sections 16 - 28,
T12S-R22E, Uintah County. The wells are located on lands owned by the Division of Wildlife. One (1) of the ten
wells is currently producing. Mak-J officially took over operations on August 1", 2004.

This letter is in reference to your letter to Ranken Energy dated May 10, 2004 granting extended shut-in for nine
wells until January 1, 2005. Enclosed are 9 Sundry Notices requesting continued shut-in status for these wells.
Since July of this year Mak-J has amassed approximately 37,000 gross acres in and around these properties. We
currently have four Applications for Permit to Drill pending with the Bureau of Land Management, Vernal. It is
our intent to be extremely active in this area and hopefully build it into a core area for this company. We are
currently working the regional geology and reviewing well histories in an attempt to learn these properties in
greater detail. Based upon our current studies our plans for the property are as follows:

1. Convert the DWR #12-28 (API #43-047-33481) into a salt water disposal well
2. Re-complete, open new pay, and fracture stimulate the DWR #12-21 (API #43-047-33344)

In order to make the wells in this area economic to operate it is essential one finds a cheaper way to dispose of
produced water. Currently, produced water is being trucked to Ace Disposal, approximately 10 miles west of
Vernal at a cost of approximately $2.00per barrel. These wells cannot support this expense. Submittal of our
application for an underground water disposal permit is approximately 2 weeks away. Because these lands are
located in "Indian Country" the permitting process is administered by Region 8 of the Environmental Protection
Agency. The filing process and paper work is long and tedious.

I am sure you are well aware activity in the basin is at an all time high. The recent Federal lease sale is proof of
this. The heightened activity is due primarily to the success operators are experiencing drilling and completing
Mesaverde wells. In the past most completion attempts have been in the shallower Wasatch Formation. The DWR
#12-21 well is completed both in the Mesaverde and the Wasatch. However, coals in the Mesaverde interval



MAK-)ENERGŸ ms·; sor n·«gComp any , LLC

Denver, Colorado, 80202

303-468-0090 VOICE
303-468-0092 FAX

perforated not the sands. It is Mak-J's intent to cement squeeze the existing perforated intervals in both the
Mesaverde and Wasatch Formations and then perforate sands within the Mesaverde group and fracture stimulate. It
is anticipated that 4 separate fracture treatments will be done on this well. Due to the remote nature of the well in
addition to the competitive nature of securing services (pump trucks, pulling units, consultants) it is our intent to
perform this operation as part of our larger drilling/completion program. According to the BLM we should be
receiving approved APD's sometime around April of next year.

Because of the aforementioned Mak-J is requesting extended shut-in of the nine wells until December 31, 2005.

Enclosed are wellbore diagrams of the nine wells. In every instance new casing was run and cemented in the well.
It is highly unlikely in just 5 years time that any of the casings has failed. Especially in light of the fact most
primary cement work involved the pumping of two stages of cement using DV tools to assure high cement lift. In
fact 7 of the 9 wells circulated cement to surface. To ensure casing integrity Mak-J proposes to monitor and record
surface pressures, both tubing and casing, on a quarterly basis. The wells have been shut in long enough that any
variations in surface pressures from quarter to quarter may indicate a potential problem. If that is the case Mak-J
will expedite a rig to location and verify integrity or lack thereof. In the case of the latter and after approval is
granted by the State, operations will be immediately undertaken to either cure the problem or abandon the well.

Again, Mak-J Operating Company, LLC respectfully requests continued shut-in status be granted to these wells
until December 31, 2005. If you have any questions in regards to the above matters please do not hesitate and
contact me at (303) 339-5873.

Sincerely,

Todd S. McDonald
Vice



MAlfj ENERGŸ mses°rg,·0gCompany,LLC

Denver, Colorado, 80202
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January 17, 2005

Clinton Dworshak
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re: Request for Extended Shut-in

Dear Mr. Dworshak,

This is a follow up letter to our late December phone discussionregarding the requested extended shut-in on our
recently purchased Ranken Energy wells in Uintah County, Utah. Since our talk Mak-J Energy has collected
tubing and casing pressures on all of the wells, has performed a casing integrity test on the DWR #12-28, and took
the preliminary steps to convert the DWR #12-28 well into a produced water disposal well. Pressures were
recorded on December 20* and the results are as follows:

Tubing Casing
DWR #14-28 285 psi 285 psi
DWR #12-21 165 psi ? (casing valve is half buried in frozen dirt, unable to freeup)
DWR #12-22 280 psi 415 psi
DWR #14-16 0 psi 0 psi
DWR #15-16 760 psi 760 psi
DWR #16-16 80 psi 80 psi
DWR #1-21 150 psi 150 psi
DWR #5-28 producing
DWR #12-28 integrity test performed

As mentioned in my earlier letter, tubing and casing pressures will be monitored and recorded on a quarterly basis.
Mak-J Energy believes quarterly monitoring of wellhead pressures is an effective tool to verify casing integrity.
Most casing failures are due to corrosive waters coming into contact with un-cemented pipe. All of the wells in the
field, during the cementing of each production string, circulated cement to surface. Indicating, in all likelihood, the
protection of the pipe is good. If a casing leak did occur one would think the casing would fill with water and both
the tubing and casing pressure would go to zero. Initial reservoir pressure of thesewells is normal or slightly below
normal pressures (<0.433 psilft). Although the DWR #14-16 has no pressure on the tubing and/or casing, in
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instance, I do believethe well has casing integrity. This well is perforated near the surface (620' - 670') in the
Green River Formation. This interval tested wet and after 4 days of being shut-in on initial completion, with a
packer in the hole, the tubing registered 0 psi.

Mak-J Energy plans to re-complete the DWR #12-21 well. Mak-J Energy has filed for four (4) drilling permits in
the immediate area. We also began staking an additional 16 on January 136. It is anticipated that drilling will occur
sometime in July with completion operations taking place in August. Mak-J proposes to re-complete the DWR
#12-21 in the Mesaverde Formation in August / September of this year when services are in the immediate area.

Mak-J Energy performed the necessary pump in tests on the DWR #12-28 to convert it to a salt water disposal
well. It is imperative that a cheaper way to dispose of water in this area be found. Unfortunately, this well proved
to have to low of permeability in the interval chosen to dispose of water into. Pressures were exceedingly high at
low injection rates and the conversion of this well has been canceled. Another candidate will have to be chosen.
Again, this will take place this summer. A casing integrity test however was performed on this well. The casing
was tested to 2,550 psi and held for 30 minutes with 6 psi of falloff (see enclosed job log).

Again, Mak-J Operating Company, LLC respectfully requests continued shut-in status be granted to these wells
until December 31, 2005. If you have any questions in regards to the above matters please do not hesitate and
contact me at (303) 339-5873.

Sincerely,

Todd S. McDonald
Vice
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State of Utah April 13, 2005

Department of
Natural Resources

MICHABL R. STYLER
ExecutiveDirector Mak-J Energy Operating Company, LLC

Attn: Todd S. McDonaldDivisionof
. 370 17 Street, Suite 271Oil, Gas & Minmg Denver, CO 80202

MARY ANÑWRIGHT
Acting Division Director

Re; Approval for Extension of Shut-in or Temporarily Abandoned Status for Wells
on Fee or State Leases

Dear Mr. McDonald,

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letters dated December 7, 2004 (received by the Division on December 16, 2004)
and January 17, 2005 (received by the Division on January 24, 2005) in regards to
the ten (10) shut-in or operation suspended wells operated by Mak-J Energy
Operating Company, LLC (Mak-J). The Division understands that Mak-J intends to
recomplete 1 well immediately (Sundry Notice of Intent approved April 1, 2005 for
the DWR # 12-21 well) and intends to evaluate the other 9 wells for future potential
based on results of this recompletion and other wells that are scheduled to be drilled
this summer.

Mak-J has provided explanations of integrity and will continue monitoring
pressures on a quarterly basis to ensure continued integrity. All wells appear to have
stable pressures and cement circulated to or near surface. If there is a change in
pressures, Mak-J will do a casing integrity test and make any repairs necessary to
restore integrity.

Based on the submitted information and plan of action, the Division approves
your request for extended SI/TA for the 10 SI/TA wells on Fee leases (see
attachment A) until January 1, 2006. If you have any questions or need additional
assistance in regards to the above matters please contact me at (801) 538-5281.

cerel

Dustin Doucet
Petroleum Engineer

1594 WestNorthTemple, Suite 1210 PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340•facsimile (801)359-3940•TTY (801)538-7458•



ATTACHMENT A

Well Name API Lease Type Years Inactive
1 DWR 15-16 43-047-33346 Fee 3 Years 8 Months
2 DWR 12-22 43-047-33345 Fee 4 Years O Months
3 DWR 12-28 43-047-33481 Fee 4 Years 2 Months
4 DWR 14-28 43-047-33483 Fee 4 Years 3 Months
5 DWR 16-16 43-047-33489 Fee 4 Years 3 Months
6 DWR 8-29 43-047-33487 Fee 4 Years 5 Months
7 DWR 1-21 43-047-33480 Fee 4 Years 7 Months
8 DWR 14-16 43-047-33482 Fee 4 Years 7 Months
9 DWR 12-21 43-047-33344 Fee 5 Years 1 Month
10 DWR 2-21 43-047-33484 Fee 4 Years 10



MAK-J ENERGY
Tubing & Casing Pressures of SI Wells

Well # 12-28 14-28 12-21 12-22 14-16 15-16 16-16 1-21 8-29
Date Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg# Tbg# Csg#

3/1/04 0 320 10 10 320 180 360 440 5 0 680 760 80 80 140 160 0 0
12/6/04 0 360 285 285 165 185 280 415 0 0 760 760 80 80 150 150 0 0
3/19/05 260 260 285 285 260 185 280 415 0 0 760 760 80 | 80 150 150 0 0



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER DWR #15-16

2. NAMEOF OPERATOR: 9. API NUMBER:

MAK-J ENERGY OPERATING COMPANY, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

370 17TH STREET, STE 271 DENVER , CO 80202 (303) 339-5873 WILDCAT
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 895' FSL &2073' FEL COUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 12S 23E STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: preSsure test casing
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On May 18, 2005 Mak-J Energy mobilized a pulling unit to the subject location. Tubing was pulled from the well and a 5 1/2" R-
3 packer was run in the hole and set at 2840'. A cast iron bridge plug which is set at 3220' was pressure tested to 2000 psi and
held for 15 minutes, Test good. The packer was the released and re-set at 2724'. The casing from surface to 2724' was then
pressure tested to 1000 psi and held for 15 minutes. Test good.

NAME(PLEASEPRINT) TODD S. MCDONALD TITLE VICE PRESIDENT

SIGNATURE DATE 8/2/2005

(This space for State use only)

AUSO4 2005

(5/2000) (See lnstructíons on Reverse Side)
DN.0FOIL,GAS&



INSPECTION FORM 1 STATE OF UTAH
DIVISION OF OIL GAS AND MINING

DRILLING OPERATIONS

Well Name: DWR 15-16 API Number: 43-047-33346

Qtr/Qtr: SWISE Section: 16 Township: 12 S Range: 23 E

Company Name: RANKEN ENERGY

Lease: State Fee X Federal Indian

Inspector: David W. Hackford Date: 9/20/99

Inspection made in accordance with Division Inspection Standards and Procedures for
drilling operations, any exceptions noted in comments.

Depth at time of visit: 6490' Last BOPE test recorded: 9/12/99

Drilling Contractor: Chandler DrillinqCo. Rig No. 1

COMMENTS: Survey at 6109' was 2 1/2 degrees. Nippled up with double gate,

annular and rotatinq head. 331' of 9 5/8" casinq set and



STATEOFUTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

Fee
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8. WELLNAMEandNUMBER:

OIL WELL GAS WELL 2 OTHER DWR 15-16

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

475 17th Street, Suite 1500 Denver CO ,80202 (303) 350-5719 Oil Springs
4. LOCATION OF WELL

FOOTAGESAT SURFACE: 895' FSL - 2073' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 12S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Well Name/Number
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Change.

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well Name Change From: DWR 15-16

Well Name Change To: DWR 12-23-34-16

Utah State Bond #RLBOOO8031
Operator No. N2750

NAME(PLEASEPRINT) Evette Bissett TITLE Regulatory Compliance Assistnat

SIGNATURE DATE
8/30/2006

(This space for State use only)

SEP0 52005
(5/2000) (See instructons on Reverse



Division of Oil, Gas and Mining ROUTING
'

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 8/15/2006

FROM: (Old Operator): TO: ( New Operator):
N2670-Mak-J Energy Operating, LLC N2750-Enduring Resources, LLC

370 17th St, Suite 2710 475 17th Street, Suite 1500
Denver, CO 80202 Denver, CO 80202

Phone: 1-(303) 339-5871 Phone: 1-(303) 350-5102

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
DWR 12-23-12-28 28 120S 230E 4304733343 12605 Fee GW P
DWR 12-23-13-21 21 120S 230E 4304733344 12606 Fee GW P
DWR 12-23-13-22 22 120S 230E 4304733345 12640 Fee GW S
DWR 12-23-34-16 16 120S 230E 4304733346 12641 Fee GW S
DWR 12-23-41-21 21 120S 230E 4304733480 12811 Fee GW S

DWR 12-23-13-28 28 120S 230E 4304733481 12810 Fee GW S
DWR 12-23-24-16 16 120S 230E 4304733482 12812 Fee GW S
DWR 12-23-24-28 28 120S 230E 4304733483 12813 Fee GW S
DWR 12-23-31-21 21 120S 230E 4304733484 14411 Fee GW OPS
DWR 12-23-42-29 29 120S 230E 4304733487 12815 Fee GW S
DWR 12-23-44-16 16 120S 230E 4304733489 12814 Fee GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator < 10/11/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/11/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/22/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5771233-0161

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete o n/a

5c. Reports current for Production/Disposition & Sundries on: ok

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/11/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/11/2006
3. Bond information entered in RBDMS on: 10/11/2006
4. Fee/State wells attached to bond in RBDMS on: 10/11/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLBOOO8031

2. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/11/2006

Enduring (Mak-J) FORM 4A.xis



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTfEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 WELL NA an6dNUMB

2. NAMEOF OPERATOR: 9. API NUMBER:

MAK-JENERGY OPERATING COMPANY, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

370 17TH STREET Denver o CO ,80202 (303) 339-5871 OIL SPRINGS
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 895 FSL, 2073 FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 12S 23E S STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,volumes, etc.

Mak-J Energy Operating, LLC has sold its interest in the above referenced well to Enduring Resources, LLC

Mak-J Energy Operating, LLC (N2670)
370 17th Street, Suite 2710
Denver, CO 80202

Wex B. Campbell, Vice President Date
Enduring Resources, LLC
475 17th Street, Suite 1500
Denver, CO 80202

NAME(PU SEPR TDITLE

5

President

(This space for State use only)

APPROVED /0/ // /0/o
aÂmu OCT1 12005

(5/2000) ÛÍVÍSÎOD Of Oil, Gas and Mining (s..instruction.ona.vers.sla.
Earlene Russell, Engineering



CD

May20, 2008
ua
zo Sent via Certified Mail
I
0.

Enduring Resources, LLC
Attn: Alex Campbell
475 17thStreet, Suite 1500
Denver, CO 80202

o The Houston Exploration Company
1100 Louisiana, Suite 2000
Houston, TX 77002-5215

o
Re: Notice of Lease Termination and Demand for Release

Oil and Gas Lease dated March 30, 1999, covering 8060.10 acres, more or less,
2 Township 12 South, Range 23 East and Township 13 South, Range 23 East,
I Uintah County, Utah (copy enclosed)

o Gentlemen:
LU

w Pursuant to my telephone conversation with Alex Campbell on May 13, 2008, we
z wish to inform you that the subject oil and gas lease ("Lease") has terminatedfor your
o failure to comply with provision 7 of said Lease. Specifically, your drilling rig was
2 released on March 5, 2007, at 10:00 pm from your DWR 12-23-31-21 well location

according to the information furnished by your office. As a result of your cessation of
z operations lasting more than one hundred eighty (180) consecutive days, said Lease

terminatedas to all lands and depths except those producing from the Proration Units
(as defined in said Lease) for the DWR #5-28 well and the DWR #12-21 well, on or
about September 2, 2007.

Also, our records show that we have not received any shut-in payments as
o provided for in provision 9 of said Lease. This provision clearly states, "...Should such
$ shut-in royalty payments not be made in a timelymanner as provided for above, then, in

that event, it shall be considered for all purposes that there is no production of gas from
any such well or wells and, unless this Lease is being maintained by any other
preservative provision hereof, this Lease shall terminateautomatically at midnighton the
last day provided for the payment of such shut-in royalties, and Lessee shall thereupon
furnish to Lessor a release of all of its interest in and to this Lease as provided in Section
17...." For your information, we enclose Exhibit "B" from the Assignment, Conveyance
and Billof Sale of said Lease unto Enduring Resources, LLC, et al, showing the "shut-in"
status of numerous wells on the leased premises.

RECEiVED
MAY2 3 2008

DIV.OFOIL,GAS&



Enduring Resources, LLC
The Houston Exploration Company
May20, 2008
Page Two

Further, since your acquisition of the lease in August of 2006, we have not
received any of the data and information required in items A, B, C, and E of provision 15.
Notifications Required of said Lease. Please furnish all required data and information
immediately.

If within thirty(30) days from the date hereof we do not receive a fully executed,
recordable release and plat showing the proration units designated by you in accordance
with Section 17 of said Lease, we will pursue all remedies available to us in the
appropriate court of law, including without limitation, all our costs and expenses
(including attorneys fees and expenses) as set forth in provision 18. Indemnification of
said Lease.

Ifyou have any questions or comments, I can be reached at 405.627.6025.

Sincerely,

EXO , NC.

Ste . Brya
President

SDB:mkb
Enclosures

cc: Utah Royalty Owners Assocation
Box 192
Roosevelt, UT 84066

State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT



O
Exhibit "B"

Attached to and made a part of that certain Assignment, Conveyance and Billof Sale dated August 15, 2006 by and between
MAK-J Energy Partners, Ltd, as Assignor and Enduring Resources, LLC, etal, as Assignee.

M API No. Location Status

Oil Springs Area bWR \ 1- 23 - 34 IW
DWR 1-21 43-047-33480-00-00 NENE of Section 21-T12S-R23E Shut in
DWR 2-21 43-047-33484-00-00 NWNE of Section 21-T12S-R23E Surface pipe only-APD rescinded
DWR 3-21 43-047-33485-00-00 NENW of Section 21-T12S-R23E Location built-APD rescinded
DWR 4-21 43-047-33486-00-00 NWNW of Section 21-T12S-R23E S ed location only-APD rescinded
DWR 5-28 43-047-33343-00-00 SWNW of Section 28-T12S-R23E Producin
DWR 8-29 43-047-33487-00-00 SENE of Section 29-T12S-R23E Shut in
DWR 10-29 43-047-33488-00-00 NWSE of Section 29-T12S-R23E Surve ed location only
DWR 12-21 43-047-33344-00-00 NWSW of Section 21-T12S-R23E roducing
DWR 12-22 43-047033345-0-00 NWSW of Section 22-T12S-R23E Shut in
DWR 12-28 43-047-33481-00-00 NWSW of Section 28-T12S-R23E Shut in
DWR 14-16 43-047-33482-00-00 SESW of Section 16-T12S-R23E Shut in (no surface equip)
DWR 14-28 43-047-33483-00-00 SESW of Section 28-T12S-R23E Shut in (no surface equip)
DWR 15-16 43-047-33346-00-00 SWSE of Section 16-T12S-R23E Shut in
DWR 16-16 43-047-33489-00-00 SESE of Section 16-T12S-R23E Shut in
DWR 16-29 none SESE of Section 29-T12S-R23E Location only-APD not issued

End of Exhibit



OIL AND GAS LEASE

This Agreement, made and entered into this 30th day ofMarch, 1999 by and between Exok, Inc., an Oklahoma corporationwhoseaddress is 6410-B NorthSanta Fe, Oklahoma City,Oklahoma 73116, as Lessor, and Ranken Energy Corporation, whose address is 601
N. Kelly, Suite 103, Edmond, Oklahoma 73003-4855, as Lessee, Witnesseth:

1. That Lessor, in consideration of the cash bonus in hand paid, of the royalties herein provided, and of the agreements of Lessee herein
contained, hereby grants, leases and lets exclusively unto Lessee for the sole and onlypurpose of exploring, drilling and operating for andproducing oil and gas and of laying pipeline, storing oiland building tanks, roads, and structures thereon to produce, save, care for, treatand transport said substances produced fromthe land leased hereunder, the following described land (sometimes referred to in thislease
as the "leased premises"), to wit:

Patented Placer Mininq Claims, County of Uintah, State of Utah

Parcel I
Bitter Creek Nos. 2, 3, 4, 5, 6, 7, 8, 9 and 10.
Hydrocarbon Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12.
Denver-Los Angeles Nos. 1, 2, 3, 4, 5, 6, 7, 8, and 9.
Seep Ridge Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10 and 11.
Button Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12.
Button Hole Nos. 1, 2 and 3.
Gasoline Nos. 1, 2, 3, 4, 5, 6, 7, 8, 11 and 12.

Parcel il
Bitter Creek No. 1.
Gasoline No. 9.
Gasoline No. 10.

Insofar and only insofar as said Patented Placer Mining Claims cover the lands specificallylocated in the governmental sections setforth below:

Township 12 South, Range 23 East, S.L.M.

All or part of Sections 16,17,19,20,21,22,27,28,29,32,33,34 and 35;

Township 13 South, Range 23 East, S.L.M.

All or part of Sections 2,3,4,5,8,9,10 and 11

containing approximately8060.10 acres, more or less.

Lessor expressly reserves and retains from this lease all of that portion of the Patented Placer Mining Claims described hereinabove insofarand only insofar as said mining claims cover lands located in govemmental Sections 14,15,16,17,18,19,20,21,22 and 29, Township 13South, Range 23 East, S.L.M. togetherwith all rights of ingress and egress over and across the leased premises reasonably necessaryto enable Lessor, its' successors or assigns, to develop, operate and produce wells on the lands reserved herefrom.

2. Term. Subject tothe provisions hereinafter contained, thisLease shall be for a termoffive (5) years fromthisdate (hereinafter referredto as "primary term"),and so long thereafteras oil and gas, or either of them, is produced in paying quantities from the leased premises,or operations are conducted as hereinafter provided. Uponthe terminationor any partial terminationof thisLease, Lessee shall prepare,execute and deliver to Lessor a recordable release of such acreage in accordance with Section 17 of this Lease.

At the expiration of the primary term,this Lease shall automatically terminateas to all lands except those included in a proration unitattributable to a well capable of producing oiland/or gas in paying quantities unless operations are then being conducted in accordancewith the Continuous Development provisions of Section 6 below or the Additional Drilling or Reworkingprovisions of Section 7 below, inwhich case the terms of Sections 6 and 7 shall controL

Ifat the expiration of the primary term,this Lease is perpetuated by productionof oiland/or gas in paying quantities, then, with respect toeach proration unit on the leased premises, this Lease shall automatically terminateas to all rights granted by this Lease below 100 feetbelow the deepest depth from which oil and/or gas is then being produced. Provided, however, if at the expiration of the primary term,Lessor is engaged in drilling an additional well or wells pursuant to the provisions of Section 6 of this Lease, then this Lease shall notterminatewith respect tothedepths described in thisparagraph so long as development continues inaccordance withthetermsof Section6 of this Lease. Furthermore, ifat the expirationof the primary term, Lessee is engaged in deepening an existing well, thenfor purposesof thisparagraph only, the deepening of an existing well will be considered a continuous development operation under Section 6 of thisLease, and so long as Lessee continues developing the leased premises in accordance with the terms of Section 6, the rights to the depthsdescribed in thisparagraph will not terminate.

Ifat any timeafter the expiration of the primary term,should the deepest producing formation attributable to any proration uniton this Leasecease to produce in paying quantities, then Lessee shall have one hundred eighty (180) days to begin either deepening that well orcommencing the drilling of another wellor wellson thatproration unit in accordance with the provisions of Section 7 of this Lease, or thisLease, insofar as it covers such proration unit, shall automatically terminate with regard to all depths below 100 feet below the deepestdepth from which oil and/or gas is then being produced.

To the extent that any part of thisLease remains in effect, Lessee shall retain such easements across the terminated portions ofthe Leaseas shall be reasonably necessary for ingress and egress to enable Lessee to develop and operate the remaining portion of this Lease.

3. Obligation Wells. Lessee covenants and agrees to drill,or cause tobe drilled, four (4) test wells (hereinafter referred toas "Obligation
Wells") during the first year of the primary term hereof; locations for such Obligation Wells to be chosen by Lessee's geologists.

In order to qualify as an Obligation Well,each such well drilled hereunder shall be drilled to a minimumdepth sufficient to test the Wasatchformation. Except as provided in Section 16 herein, failure by Lessee to cause or commence the actual drilling of all four (4) ObligationWells on or before March 29, 2000 shall constitute and result in the automaticterminationof this lease, except as to the proration unitforeach such well previously drilled and capable of producing oil and/or gas in paying quantities and designated by Lessee in writing ashereafter provided. The only other penalty for Lessee's failure to timelycommence all four (4) Obligation Wells shall be the loss of alladditional rights earnable hereunder.





terminateautomaticallyat midnighton the last day provided for the payment of such shut-in royalties, and Lessee shall thereupon fumishto Lessor a release of all of its interest in and to this Lease as provided in Section 17.

10. Pooling. Lessee does.not have the rightand power to pool or combine the acreage covered by thisLease or any portionthereof asto oil and gas, or either of them,withany other land or leases.

11. Assignability. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to theheirs, executors, administrators, successors and assigns of the parties hereto.

12. Proration Unit. The term"proration unit"where used in thisLease, shall mean i) forty (40) acres plus a tolerance of ten percent (10%)surrounding each well classified as an oil well by the appropriate govemmental authority; and ii) one hundred sixty (160) acres plus atolerance of ten percent (10%) surrounding each well classified as a gas well by the appropriate governmental authority.

13. Water. To the extent Lessor owns any water rights, Lessee shall have the free use of water from the leased premises, for alloperations solely on the leased premises. Lessee shall comply with allapplicable rules in disposition (by reinjectionor otherwise) of saltwater, brine or other fluids utilizedin or resultingfromoperations, and shall not cause or permit any such substances to damage or pollutethe surface of the leased premises or any fresh water sands lying thereunder.
14. Limitation to Oil and Gas. This Lease is intended to cover only oiland gas producible by conventional oil and gas industry acceptedmeans (ie. the drilling and producing of vertical and/or horizontal wellbores.) Lessor expressly reserves and retains herefrom all gilsonite,trona,oilshale reserved by a prior owner and all other minerals (except oiland gas) which may underlie all or part of the leased premises.The term"oilshale" is defined as a mineable, kerogen-bearing, finely laminated brown or black sedimentary rock that will yield liquid orgaseous hydrocarbons on distillation.

15. Notifications Required. Lessee shall advise Lessor in writing of the location of each well to be drilled upon the leased premises aftercommencement of operations, and shall advise Lessor in writing the date of completion and/or abandonment of each well drilled on theleased premises (such notice shall include furnishing Lessor a copy of the applicable completion or plugging report filed with anygovernmental or regulatory agency) within thirty (30) days after completion or abandonment. As to any well drilled under the provisionsof this Lease, Lessor, or Lessor's representatives, or any one or more of the same, shall have access to such well and upon request shallbe furnished withcopies of daily drilling reports. Such reports and information shall be furnished within seven (7) days after the same areobtained or compiled by Lessee. In addition, Lessee shall upon written request furnish Lessor within thirty(30) days from the date of therequest or thirty(30) days from the date that the data is received by Lessee:

A. Plats or maps showing the location of the well on this Lease.

B. The details of any tests taken in said well, and the results of any core analysis or analyses which shall be run on any corestakenwhile drilling said well.

C. Upon commencement of any drilling or reworking operations on this Lease withcopies of all reports filed with the appropriategovernmental authority or other governmental agency having jurisdictionin connection with such operation.

D. Upon completion of any drilling or reworking operations onthis Lease with copies of all logs run in such well and copies of coreor other type of formation analysis subject to a confidentiality obligation on Lessor's part if filed as confidential with the appropriategovemmental authority.

E. A summary report, to be made annually on the anniversary date of this Lease and commencing upon the expiration of theprimary term of this Lease, to include (1) on the reporting date the number of producing wells and the number of wells not producing butnot plugged; (2) the number ofwellsthatwere plugged during theprevious twelve(12) months, and (3) a map denoting the location of eachof these wells on the leased premises.

F. It is understood and agreed that all information provided Lessor herein is proprietary and is to be held in confidence.
16. Force Majeure. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due toforce majeure. The term "force majeure" shall mean: Any act of God including but not limited to storms, floods, washouts, landslides, andlightning; act ofthe public enemy; wars, blockades, insurrection or riots;strikes or lockouts; epidemicsor quarantine regulations; laws, acts,orders or requests of Federal, State, Municipal or other governments or governmental officers or agents under the color of authorityrequiring, ordering or directing Lessee to cease drilling, reworking or producing operations; freight embargoes or failures; exhaustion orunavailability or delays in delivery of any product, labor, service or material. The term"force majeure" shall not include lack of markets forproduction or any other events affecting only the economic or financial aspects of drilling, development or production. For a period of sixty(60) days after terminationof an event of force majeure, each and every provision of this Lease that might operate to terminate it or theestate conveyed by it shall be suspended and inoperative and this Lease shall continue in full force, provided, however, that in no eventwilltheprimary term be extended unless Lessee has begun the actual drillingof a well prior to the date of the expiration of the primary term.
17. Releases Required. Within ninety (90) days after the partial termination of this Lease as provided under any of the terms andprovisions of this Lease, Lessee shall deliver to Lessor a plat showing the proration units designated by Lessee, and a fully executed,recordable release properly describing the lands and depths to be retained by Lessee around each producing well. Ifthe lease terminatesin its entirety, then Lessee shall deliver a complete, fullyexecuted, recordable release to Lessor within thirty (30) days. Ifsuch releasecomplies with the requirements of this section, Lessor shall record such release.

18. Indemnification. Lessee, its successors and assigns, agrees to indemnify, defend and hold harmless the parties herein designatedLessor, and each of them,from and against any and all claims, losses, liabilities, fines, costs, expenses (including attorneys fees andexpenses) resulting from or arising out of Lessee's ownership of this Lease or in connection with operations of or for Lessee, its agents,contractors, or subcontractors hereunder, regardless of the cause of such claims, losses, liabilities, fines, costs or expenses. Thisprovisions and its indemnities shall survive the terminationof thisLease and shall bind and inure to the successors, heirs and assigns ofLessor and Lessee.

19. No Warranties of Title. This Lease is made without warranties of any kind, either express or implied. Lessor agrees that Lessee,at its option, after having given Lessor sixty (60) days' written notice, may discharge any tax,mortgage or other lien upon Lessor's interestin said land, either inwhole or in part, and in the event lessee does so, itshallbe subrogated to such lienwithright toenforce same, subjectto any defenses of Lessor, and apply royalties accruing hereunder toward satisfying same.



20. Proportionate Reduction for less than Entire Interest. It is agreed that if Lessor's interest in the oiland gas minerals in and underany of the leased premises is less than the entire oil and gas mineralestate, thenthe royalties and allother benefits to accrue or to be paidto Lessor hereunder as to such lands shall be reduced to the proportion thereofwhich the oil and gas mineral estate of Lessor in suchland bears tothe entire oiland gas mineral estate. However, Lessor's royalties herein shall not be reduced with respect tothe3% of 8/8ths
non-participating royalty interest presently burdening the leased premises.

21. Compliance with Environmental Laws and Requiations. Lessee, its successors and assigns, by its acceptance of this Lease,hereby agrees to comply with all applicable laws, rules and regulations and hereby assumes full responsibility for, and agrees to indemnify,defend and hold harmless, Lessor from and against any loss, liability, claim, fine, expense cost (including attorneys fees and expenses)and cause of action caused by or arising out of the violation (or defense of the alleged violation) of any federal, state or local laws, rulesor regulations applicable to any waste material, drilling matter fluid or any hazardous substances released or caused to be released byLessee or Lessee's agents, or independent contractors from the land leased hereunder into the atmosphere or into or upon the land orany water course or body of water, including ground water.

22. Alteration/Modification. The termsofthisLease cannot be altered or amended except by a written instrument clearly demonstratingsuch purpose and effect,and executed by both parties tothisLease. Thewritten instrument shall describe the specific termsor provisionsbeing altered and the proposed modification or change thereto.

23. Ancillary Rights. Lessee shall have the right for a period of one (1) year following the expiration of this Lease or the release of anylands covered by this Lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove allcasing. If not, Lessor shall have the option to either claim the property, in whole or in part, as its own or having the said properties andfixtures removed, in whole or in part, at Lessee's expense. Iftheproperty is opted to be removed, additional expenses for surface damagesand restoring the land shall be charged to Lessee, provided, however, lessee shall not be relieved of its liability to plug any well soabandoned.

IN WITNESSWHEREOF, this instrument is executed on the date first above written.

ByES ATTE

Štev ' D. Bryant, Pres nf

Address: 6410- rth Santa Fe
Oklahoma City, OK 73116

Tax ID#: 73-1058740

LESSEE: RANKEN ENERGY CORPORATION ATTEST:

Tax ID #: 7-?" A2797.72

CORPORATE ACKNOWLEDGMENT

STATE OF OKLAHOMA )
) §

COUNTY OF OKLAHOMA )

The foregoing instrument was acknowledged before me on thisŠO day of i 1999, by Steven D. Bryant, to me knownto be the identical person who subscribed his name as President ofEXOK, INC., and acknowledged to me that he executed the same ashis free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses and purposes therein setforth. Given under my hand and seal the day and year last above written.

MyCommission Expires: 5/9/2000
Marilyn L. Dbbnell, Notary Public

CORPORATE ACKNOWLEDGMENT

STATE OF OKLAHOMA )
) §

COUNTYOF OKLAHOMA )

The foregoing instrument was acknowledged before me on this 2 9th day of March
, 1999, by Randolph L . Coy

,to me ethe identical person who subscribed his name as Presi<1ent of RANKEN ENERGY CORPORATION
a me that he executed the same as his free and voluntary act and deed and as the free and voluntasyact and deed

e u7s/

2

2purposes thereinset forth nd d year last above written.



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
.

' Executive Director

JON M. HUNTSMAN, JR.
ÛÌVISÎ0nof Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

July 30, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5834

duAr
Rsu ces, LLC

475 17 Street, Suite 1500 ) SS 16 É j
Denver, CO 80202

Re: Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State
Leases

Dear Mr. Arlian:

Enduring Resources, LLC has eighteen (18) Fee Lease Wells and eleven (11) Mineral
Lease Wells (see attachment A) that are currently in non-compliance for extended shut-in and
temporary abandonment (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
require the filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil,
Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-productivity
shall be plugged, unless the Division grants approval for extended shut-in time upon a showing
of good cause by the operator (R649-3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 14 listed on Attachment A.
The Division notified the previous operators, TCC Royalty, Ranken Energy, Mak-J Energy and

Houston Exploration, on several occasions by certified mail about these wells non-compliance
issues. Several plans to produce or plug were submitted, but no action has been taken to date on
these wells. It has also come to the Divisions attention that Enduring no longer holds a valid
lease for the DWR wells (wells 1 through 9 on Attachment A). Immediate action is required on
these wells. The Division feels that sufficient time has passed to make a decision on these wells.

Please submit your plans to produce or plug these wells. If this is not addressed within 30
days, a Notice of Violation will be issued for these wells. A similar response is required for the
other fifteen wells listed in Attachment A.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &



Page 2
Mr. Arlian
July 30, 2008

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

S erel ,

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Compliance File
Well File
Jim Davis,



Attachment A

Lease
Well Name API Type Years inactive

1 DWR 12-23-13-22 4304733345 FEE 7 YEARS 6 MONTHS

2 DWR 12-23-34-16 4304733346 FEE 7 YEARS3 MONTHS

3 DWR 12-23-41-21 4304733480 FEE 8 YEARS 1 MONTH

4 DWR 12-23-13-28 4304733481 FEE 7 YEARS 8 MONTHS

5 DWR 12-23-24-16 4304733482 FEE 8 YEARS 1 MONTH

6 DWR 12-23-24-28 4304733483 FEE 7 YEARS 8 MONTHS

7 DWR 12-23-31-21 4304733484 FEE 8 YEARS 2 MONTHS

8 DWR 12-23-42-29 4304733487 FEE 7 YEARS11 MONTHS

9 DWR 12-23-44-16 4304733489 FEE 7 YEARS 8 MONTHS

10 QUEST 11-25-13-21 4304733935 FEE 4 YEARS 6 MONTHS

11 QUEST 11-25-24-10 4304734118 FEE 7 YEARS 0 MONTHS

12 QUEST 11-25-31-28 4304735310 FEE 4 YEARS 4 MONTHS

13 QUEST 11-25-34-21 4304735297 FEE 4 YEARS 4 MONTHS

14 QUEST 11-25-11-27 4304735298 FEE 4 YEARS 5 MONTHS

15 QUEST 11-25-14-22 4304735299 FEE 2 YEARS 9 MONTHS

16 HOSS 9-25-34-20 4304734756 ML-45558 2 YEARS 7 MONTHS

17 BONANZA 9-24-22-36 4304735860 ML-46527 2 YEARS 6 MONTHS

18 BONANZA 9-24-11-36 4304735861 ML-46527 1 YEAR 5 MONTHS

19 BONANZA 9-25-13-20 4304735929 ML-45558 2 YEARS 11 MONTHS

20 RAINBOW 11-24-31-16 4304736184 ML-47080 1 YEAR 1 MONTH

21 SOUTHAM CYN 10-25-21-32 4304736421 ML47065 1 YEAR 10 MONTHS

22 AGENCY DRAW 12-21-31-36 4304736424 ML 47086 2 YEARS1 MONTH

23 BONANZA 9-24-32-22 4304736753 FEE 2 YEARS 6 MONTHS

24 ARCHY BENCH 12-23-22-16 4304736800 ML-48957 2 YEARS 0 MONTHS

25 ARCHY BENCH 11-24-24-32 4304736819 ML-49762 1 YEAR 4 MONTHS

26 ASPHALT WASH 11-24-42-16 4304736875 ML47080 2 YEARS 2 MONTHS

27 SOUTHAM CYN 9-24-23-36 4304736880 FEE 1 YEARS1 MONTH

28 SOUTHAM CYN 10-25-11-6 4304736933 FEE 1 YEAR 3 MONTHS

29 BUCK CYN 12-21-43-16 4304737091 ML-47085 2 YEARS 9



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6 I/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrill horizontallaterals. Use APPLICATlONFOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL 2 OTHER

8 WEL NAME an3d-N3ÀMBR

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. ElELD AND POOL, OR WILDCAT:
475 17th Street, Suite 1500 Denver syg,- CO z 80202 (303) 350-5719 Oil Springs

4. LOCATION OF WELL

FOOTAGESATSURFACE: 895 ESI..-2073'lFEL COUNTY: Uintah

QTR/QTR, SECTlON, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 12S 23E S STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Du¡>Iicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status Report.
CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well had 13 psig S1TP and 4 psig SICP in August 2008.

Enduring is requesting a 30 day extension to finish up an evaluation. There appears to be a behind pipe Wasatch zone at
5554-73'.

COPYSENTTOOPERATOR

Date: ÔN* 2þþg
initials: M

NAME (PLEASE PRINT) Alvin R. (AI) Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 8/29/2008

(This Space for S ate use onJy) APPROVED BY THE $1 A N
OF UTAH DIVISION OF RECEIVED

OIL, GA ,
AND MINING

(5/2000)
.

SEPO4 2003

(S. Instructionson Reverse ¡ ' DN.0FOIL,GAS&



Page Size: Schematicwith Data

DWR 12-23-34-16: 6/27/2008 (KB-Grd. 0.011) WelIName i WellUserlD
ftKB (MD) Schematic - Actual DWR 12-23-34-16 UTO811.01

APICode | County
430473334600 UINTAH, UT
Sec Twn |Rge i,Qtr1 Qtr2 Qtr3 XLoc YLoc Latitude Longitude
16 12S |23E SW SE

Feet From Feet From

Engineer Technician Pumper
--

/ 7 3.1, Tubing,2 3/8, 236.000,
317 0.0, 420.0 SpudDate Comp Date I TD DrillDept D Log Dept TVD

Casing

325 Date In Casing Type Hole Dia S ze Wt Grade | Depth ts Ft

3. Surface

. Productioi

420

1.1, Casing, 9 5/8, 8.921,
0.0, 317.0

Tubing

2803 _ Date In Size Wt Grade Cou OD LD Depth Avg Jt Intake

4.7 J-55 0 0

Sucker Rods
2813

-open,2eos.o-2eia.o,

3220 10/30/1999

3222 Formations

4568

- PluggedBack,
4566.0-4580.0, 10/28/1999

4580

6486 ----2.1, Casing, 5 1/2, 4.950, Perforations
0.0, 6488.0

Upper Lower Formation | Date Status Gun Sz Shot/Ft Phasg

0/30/199E
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O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME

Do notuse this form for proposals to drillnew wells, significantly deepen exis!!ng wells below current bottom-hole depth, reenter plugged wels, or t° N/A
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER
OILWEU. GAS WELL OTHER DWR 12-23-34-16

2. NAMEOF OPERATOR: 9. API NUMBER

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR PHONE NUMBER' 10. FIELDAND POOL, OR WILDCAT:

475 17th Street, Suite 1500 crri Denver CO BP 80202 (303) 350-5719 Oil Springs
4. LOCATIONOF WELL

FOOTAGESATSURFACE 895' FSI - 2073' FEL coussry: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWSE 16 12S 23E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS Pl.ANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR
FWU¯

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER- Well Status Report
12/2/2008 O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetalls including dates, depths, volumes, etc.

DUE TO DWR DEC. 1 WILDLIFERESTRICTION WELL HAS BEEN SHUT-INFOR WINTER.

NAME(PLEASE PRINT) Alvin R. (AI)Arlian TIRE Landman - Regulatory Specialist

SIGNATURE DATE 12/2/2008

(This space for State use only)

RECENED

(5/2000) (See Instructions on Reverse Side) DECO8 2008

DEOFOlL,GAS&.



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATlON AND SERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILL form forsuch proposals.

1.TYPEOF\NELL 8.\NELLNAMEandNUMBER:
oiL WELL GAS WELL O OTHER DWR 12-23-34-16

2.NAMEOFOPERATOR: 9.APINUMBER:

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WlLDCAT:

475 17th Street, Suite 1500 Denver STATE CO 80202 (303) 350-5719 Oil Springs
4. LOCATION OF WELL

FOOTAGES AT SURFACE: $Û5' FSL - 2073' FEL COUNTY: Uintah

QTR/QTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: SWSE 16 12S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Well Status Report.

1/2/2009
coNVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12· DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to Division of Wildlife; Dec-1 to Apr-1, restriction, well is shut-in for winter.

NAME(PLEASE PRINT) Alvin R. (AI)Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE
1/2/2009

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN, ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICESAND REPORTS ON WELLS N/A
7. UN1Tor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/A
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OlL WELL GAS WELL OTHER DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELDAND POOL, OR WlLDCAT:

475 17th Street, Suite 1500 Denver CO 80202 (303) 350-5719 Oil Springs
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 895' FSL - 2073' FEL coUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN:SWSE 16 12S 23E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SlDETRACK TO REPAIRWELL

Approximate date work wllistart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completíon:
COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Well Status Report.

1/30/2009
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to Division of Wildlife;Dec-1 to Apr-1, restriction, well is shut-in for winter.

NAME (PLEASE PRINT) Alvin R. (AI) Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 1/30/2009

(This space for State use only)

RECEIVED
FEBO3 2009

(5/2000) (See instructions on Reverse Side) DIV.OFOlL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATlONAND SERIALNUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
NIFlNDlAN,ALLOTTEEORTR1BENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drittnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/A
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFWELL 8.WELLNAMEandNUMBER:
oiL WELL GAS WELL OTHER DWR 12-23-34-16

2. NAMEOF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304733346
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

475 17th Street, Suite 1500 on Denver CO ,,,80202 (303) 350-5114 Oil Springs
4. LOCATIONOF WELL

FOOTAGESATSURFACE: $Û5' FSL - 2073' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 12S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOF INTENT
(Submitin Duplicate) ALTERCASING FRACTURE TREAT SlDETRACK TO REPAlR WELL

Appro×imate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREViOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTlON (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATlON OF WELL SITE OTHER: Well Status Report.

4/1/2009
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MONTHLY WELL STATUS REPORT:

This well shall continue to be shut-in for the month of April, 2009.

1. Enduring is preparing an "Action Plan" for this and other shut-in wells.

2. By May 1, 2009, the Action Plan is to be submitted for the approval of the DOG&M.

NAME(PLEASE PRINT) Alvin R. (AI)Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE
3/30/2009

(Tl11s space for State use only)

RECEIVED
APRO2 2009

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



API Well No: 43047333460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

5/29/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 5/29/2009

PHONE NUMBER:
303 350-5114  Ext 

Monthly Status Report

 

PHONE NUMBER
303 350-5114

May 29, 2009

June 01, 2009

iPI Well No: 43047333460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext OIL SPRINGS

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

5/29/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Monthly Status Report

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECRgg2gNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 5/29/2009

RECEIVED May 29,



API Well No: 43047333460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

6/30/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 6-30-2009 Pursuant to an Action Plan submitted to and approved by the
DOG&M in May-2009, this well shall continue to be shut-in while six other

wells are being plugged commencing June-2009.

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 6/30/2009

PHONE NUMBER:
303 350-5114  Ext 

Monthly Status Report

 

PHONE NUMBER
303 350-5114

June 30, 2009

June 30, 2009

iPI Well No: 43047333460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext OIL SPRINGS

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/30/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Monthly Status Report

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
6-30-2009 Pursuant to an Action Plan submitted to and approved by the
DOG&M in May-2009, this well shall continue to be shut-in while six other Accepted by the

wells are being plugged commencing June-2009. Utah Division of
Oil, Gas and Mining

FOR RECQgg2gNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 6/30/2009

RECEIVED June 30,



API Well No: 43047333460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

7/29/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 7-31-2009 Pursuant to an Action Plan submitted to and approved by the
DOG&M in May-2009, this well shall continue to be shut-in until 2010.

Pursuant to Action Plan six other shutin wells were plugged commencing
June-2009. 

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 7/29/2009

PHONE NUMBER:
303 350-5114  Ext 

Monthly Status Report

 

PHONE NUMBER
303 350-5114

July 29, 2009

August 03, 2009

iPI Well No: 43047333460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext OIL SPRINGS

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/29/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Monthly Status Report

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
7-31-2009 Pursuant to an Action Plan submitted to and approved by the

DOG&M in May-2009, this well shall continue to be shut-in until 2010. Accepted by the
Pursuant to Action Plan six other shutin wells were plugged commencing Utah Division of

June-2009. Oil, Gas and Mining

FOR RECQgg3,wLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 7/29/2009

RECEIVED July 29,



API Well No: 43047333460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114  Ext 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

11/2/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Attached is a proposed plugging procedure for this well. 1. Seeding and
surface restoration are subject to a DWR right-a-way agreement, and 2.
Surface access timing is also limited to the terms of a DWR right-a-way

agreement. 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Alvin Arlian 303 350-5114

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 10/13/2010

October 13, 2010

October 21, 2010

iPI Well No: 43047333460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext OIL SPRINGS

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/2/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is a proposed plugging procedure for this well. 1. Seeding and
surface restoration are subject to a DWR right-a-way agreement, and 2. Approved by the
Surface access timing is also limited to the terms of a DWR right-a-way Utah Division of

agreement. Oil, Gas and Mining

Date: b 2
¯

0

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 10/13/2010

RECEIVED October 13,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43047333460000

1. Notify the Division at least 24 hours prior to conducting abandonment operations.
Please call Dan Jarvis at 801-538-5338. 

2. Amend Plug #1: 12 sx (100’ minimum) shall be placed on top of the CIBP @ 3220’, not
10 sx as proposed. 

3. All balanced plugs shall be tagged to ensure that they are at the depth specified. 

4. All annuli shall be cemented from a minimum depth of 100’ to the surface. 

5. Surface reclamation shall be done in accordance with R649-3-34 – Well Site
Restoration. 

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the

procedure. 

8. All other requirements for notice and reporting in the Oil and Gas Conservation
General Rules shall apply. 

October 21, 2010October 21, 2010

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS Rr MlNTNG

Sundry Conditions of Approval Well Number 43047333460000

1. Notify the Division at least 24 hours prior to conducting abandonment operations.
Please call Dan Jarvis at 801-538-5338.

2. Amend Plug #1: 12 sx (100' minimum) shall be placed on top of the CIBP @ 3220', not
10 sx as proposed.

3. AII balanced plugs shall be tagged to ensure that they are at the depth specified.

4. AII annuli shall be cemented from a minimum depth of 100' to the surface.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site
Restoration.

6. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the

procedure.

8. AII other requirements for notice and reporting in the Oil and Gas Conservation
General Rules shall apply.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: b 2
¯



October 21, 2010

10/21/2010 Wellbore Diagram _ r263

API Well No: 43-047-33346-00-00 Permit No: Well Name/No: DWR 12-23-34-16

Company Name: ENDURING RESOURCES, LLC

Location: See: 16 T: 12S R: 23E Spot: SWSE String Information
Coordinates: X: 641721 Y: 4403189 Bottom Diameter Weight Length

String (ft sub) (inches) (Ib/ft) (ft)
Field Name: OIL SPRINGS

HOLl 317 12.25
County Name: UINTAH SURF 317 9.625 36 317

HOL2 6488 7.875

c PROD 6488 5.5 15.5 6488 C(

Tl 2790 2.375
entent from 317 ft. to surface

PKR 2717
fpee: 9.625 in. @317 ft

Hole: 12.25 in. @317 ft

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 6488 0 PM 1000

SURF 317 0 PM 175

Cement from 6488 ft to surface

TÛ Perforation Information
'3 I ti Top Bottom

2-2 (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
4566 4580

2803 2813 ApprOved by the
Utah Division of

Oil, Gas and Mining

.if)( 3 o Dat·e: b 2
¯

0

oo '/ Q.is) A 93) 5 Formation Information
Formation Depth
WSTC 2638

BMSW 3300
MVRD 4210

Production: 5.5 in. @6488 ft

Hole: 7.875 in. @6488 ft

Hole: Unknown

T ): 6490 TVD: PBTD: 3208

Page



October 13, 2010October 13, 2010

DWR #12-23-34-16 Proposed P&A Procedure

8 5/8" @317' TOC at Surface
5 ½" 15.5# @ 6,490' TOC to surface

Note: DV tool at 3,115'

Open Perfs: 2,803'-2,813'

PBTD @3,220' - CIBP

Prior to MI check deadmen and blow down the well
MIRU, NDWH, NUBOP
POH and check tubing and packer
TIH to 3,220' (top of CIBP)
Spot 10 sacks on CIBP
POH
TIH with CICR to 2,750'
Squeeze 20 sacks below and 25 sacks on top

TOC should be above Wasatch/Green River
interface at 2,638'

Roll hole with produced water and corrosion inhibitor
Pressure test casing, if test fails call for orders
POH to 350' and spot 20 sacks (100' plug) across shoe
POH, leaving 3 joints of tubing in the hole
Circulate cement to surface, POH
Cut off wellhead
Top off cement in long string and annulus with 1" tubing if necessary on
Weld Plate
RDMO

RECEIVED October 13,



API Well No: 43047333460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114  Ext 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

12/7/2010

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Plugging subsequent Report Attached. Location Restoration and seeding will be
done as requested by the DOG&M and the UDWR.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Alvin Arlian 303 350-5114

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 12/10/2010

December 10, 2010

12/14/2010

iPI Well No: 43047333460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext OIL SPRINGS

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDat
of

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

12/7/2010 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

sPuD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Plugging subsequent Report Attached. Location Restoration and seeding will be
done as requested by the DOG&M and the UDWR. Accepted by the

Utah Division of
Oil, Gas and Mining

FOR RECOÆ&(ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 12/10/2010

RECEIVED December 10,



December 10, 2010December 10, 2010

DWR 12-23-34-16 Well

Plugging summary

12-2-2010

Install and test anchors with Benco. Pre job safety meeting. Well dead on both
sides. ND WH. NU BOPE. POOH w/88 jts tbg, SN and notched collar. No packer
as per diagram. PU 4-1/8" bit and TlH on 88 jts tbg our in derrick and 14 jts tbg
off trailer and tag CIBP @3220.POOH SB 16 jts tbg above top perfs. SWIF
Weekend.

12-6-2010

Pre job safety meeting. RIH w/tbg out of derrick and confirm tag on plug
@5220'.Mix and pump 15 sxs Class G cement on top of ClBP. POOH LD
tbg to 2375. POOH SB tbg. PU 5.5" CICR and TlH to 2375'. Set retainer.
Load hole wl40 BFW with packer fluid. Test csg to 700 psi. Mix and pump
45 sks Class G cement, 14 sks under CICR before squeezing off @1700
psi. Put 31 sks cement on top of ClCR. POOH LD tbg to 350'. TlH open
ended to 350'. Mixand pump 55 sks Class G cement to surface. POOH LD
11 jts tbg. SWIFN.

12-7-2010

Dug out and cut off wellhead. Top off both strings with 5 sacks Class G
Cement. Weld on information plate on csg stub. Backfill hole. Rig down,
release rig.

RECEIVED December 10,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 DWR 12-23-34-16 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 511-16th Street, Suite 700 , Denver, CO, 80202 303 350-5114  Ext 

9. FIELD and POOL or WILDCAT:
 OIL SPRINGS 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0895 FSL 2073 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 16 Township: 12.0S Range: 23.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

10/17/2011

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Reseed location as per DWR requirements with following seed mix: 20.3#
Fourwing Saltbush, 18.7# Russian Wildrye, 12.4# Siberian Wheatgrass, 12.3#
Crested Wheatgrass, 12.2# Western Wheatgrass, 6.2# Indian Ricegrass, 3.5#
Wyoming Big Sagebrush, 1# Shadscale Saltbush. Final reclamation complete.

Final report.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Alvin Arlian 303 350-5114

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 10/21/2011

11/22/2011

Oct. 21, 2011

Sundry Number: 19679 API Well Number: 43047333460000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well DWR 12-23-34-16

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047333460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
511-16th Street, Suite 700 , Denver, CO, 80202 303 350-5114 E×t OIL SPRINGS

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0895 FSL 2073 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWSE Section: 16 Township: 12.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

10/17/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR RErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Reseed location as per DWR requirements with following seed mix: 20.3#
Fourwing Saltbush, 18.7# Russian Wildrye, 12.4# Siberian Wheatgrass, 12.3#
Crested Wheatgrass, 12.2# Western Wheatgrass, 6.2# Indian Ricegrass, 3.gcepted by the
Wyoming Big Sagebrush, 1# Shadscale Saltbush. Final reclamation completMtah Division of

Final report. Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A
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